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UNITED STATES AGENCY 
FOR INTERNATIONAL DEVELOPMENT 

320 Twenty F~rst Street, N W 
Washington, D C 20523 

The Admmrstrator 
Mr Dennls Grubb 
Pr~ce Waterhouse LLP 
128, T V lndustr~al Estate 
Worll, Mumbal 400 025 

Dear Dennls, 

Thank you for the ~nformat~ve brleflng on Indla's capltal market development 
and for arranging the two meetings on thrs toplc 

I have come away trom your brleflng and the Securltles and Exchange Board of 
lndla roundtable not only wlth an appreclatlon of the problems faclng lndla as ~t 
strrves to brrng ~ts capltal market up to ~nternatlonal standards of transparency 
and efflclency, but also of the llnks between capltal market development, 
economlc growth and poverty allevlatlon The meetlng wlth the Amer~can 
brokerage community drove home that the development of Indra's capltal 
market 1s a win wln sltuatlon Ind~a's poor will benefrt from the mobrllzat~on of 
capltal for ~ t s  crlt~cal Infrastructure and Industry and Amerlcan Investors wrll 
benef~t from lower transaction costs and greater transparency In tradrng 

Again, my thanks to you and Prlce Waterhouse tor deepen~ng my understanding 
of the work USAID 1s fundrng under the Flnanclal lnstltutlon Reform and 
Expansion (FIRE) project 

S~ncerely, 
J Brlan Atwood 

Many thanks Dennrs, I admlre your energy and fortitude 
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PW' Gateway Group (USA) comes to 
Gateway of lndra 

PW FlRE Project Offrce 

INTRODUCTION 

The Flnanclal lnstltutlons Reform and Expansion (FIRE) Project was funded by a 
USAlD (Unlted States Agency for lnternatlonal Development) grant to the 
Government of lndla The FlRE Project contract began In 1 994 and ended In 
August 1998 

The FlRE Project was admlnlstered by Pr~cewaterhouseCoopers (formerly Prlce 
Waterhouse) LLP, a world leader In technical consultancy w ~ t h  experience In 
over 150 capltal markets projects In 40 emergrng markets 

The project Chlef of Party In Mumbal was Prlnclpal Consultant Mr W Dennls 
Grubb The overall dlrect~on for the FlRE Project was provlded by Dr Auguste 
R~mpel, Partner and Mr ] Rlchard Breen Managlng Dlrector of the Capltal 
Market Development Group, Pr~cewaterhouseCoopers LLP, USA 

The FlRE Project employed the servlces of Development Associates of 
Arl~ngton, Vlrg~nla to manage US based Tralnlng actlvlty Klm Shaak served as 
the Tra~nlng Coordlnator untll October 1997 John Harrls served as the Tralnlng 
Coordlnator from February 1998 In addltlon, the FlRE Project was ass~sted by 
the staff of Pr~cewaterhouseCoopers Indla, whlch employs over 2500 
professionals In 8 offlces throughout Indla, Srl Lanka, Nepal and Bangladesh 

Long term Indlan Staff were drawn from Pr~cewaterhouseCoopers Indla 
employees, and Included R N K Prasad, Securlty Markets Operations Speclallst, 
Parrtosh Sharma, Securlty Markets Speclallst, N Sankaranarayanan, Busmess 
Manager, Vlbha Parekh, Executive Secretary, and Genevieve Mendonca, 
Secretary 

The project offlce In Mumbal was responsible for Inltlatlng, plannlng and 
managing all In country tralnlng, selectlng and processrng candidates for 
lnternatlonal tralnlng, deflnlng the tralnrng objectives and selectlng the tralnlng 
source The project offlce also provlded supervlslon and support of expatriate 
and local consultants In short term assignments, reported on the progress of 
project actrvltles and accomplrshments to USAID, and prepared quarterly 
reports and work plans The project offlce marntalned effectwe relatrons wlth 
management and key staff of the main lnstltutlons of the capltal markets In 
lndla and worked wlth them In developrng reform programs The project offlce 
provlded advlce and counsel to the heads and staff members of the key 
lnstltutlons of the lndlan caprtal markets In lndla and provlded llalson wrth 
USAlD Delhl In all aspects of project lmplementatlon and admmstratlon 
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The first trer agencres that the Prrce Waterhouse FIRE Project worked 
w~th rnclude 

The Securltles and Exchange Board of lndla (SEBI) 

The Natlonal Securltles Depository Ltd (NSDL) 

Assoclatlon of Mutual Funds in lndia (AMFI) 

Stock Holdlng Corporation of lndla Ltd (SHCIL) 

The Bombay Stock Exchange (BSE) 

The Natlonal Stock Exchange of lndla Ltd (NSE) 

The Over the Counter Exchange of India (OTCEI) 

Inter Connected Stock Exchange of lndla (ICSE) 

Delhl Stock Exchange (DSE) 

Madras Stock Exchange (MSE) 

Calcutta Stock Exchange (CSE) 

Infrastructure Development Flnance Company (IDFC) 

UTI lnstltute of Capltal Markets 

Registrars' Association of lndla (RAIN) 

Assoc~at~on of Merchant Bankers of lndla (AMBI) 

Flxed Income Money Market and Derivatives Assoclat~on (FIMMDA) 

Flxed Income Brokers Assoclatlon (FIBA) 
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Investors Had Ind~a's Move On 
Paperless Trad~ ng 
ASIAN WALL STREET JOURNAL OCTOBER 17TH 18TH 1997 

The Natronal Secur~tres Depos~tory 
Ltd Road Show Presentations m 35 
crtres (L) Mr Ragovan Putran M D  - 
(Natronal Securlt~es Depos~tory 
L united), (M) Mr C B Bhave MD 
NSDL, ( L )  Mr W D Grubb 

EXECUTIVE SUMMARY 

Capltal Markets In lndla are faclng tremendous change The lndlan Government 
reallzed early In the 1990's that to moblllze the resources requ~red for ~ts 
economlc growth, ~t would need to Increase the capacity of ~ts capltal markets 
The challenges of lncreaslng market transparency, systems technology and 
regulatory effect~veness faced by lndla are common throughout Asla 
Pr~cewaterhouseCoopers(PwC) brought consrderable expertise In AsIan 
emerging economies to the FlRE Project Recent PwC AsIan consult~ng 
experlence lncludes projects In Indonesia, Srl Lanka the Phlllpplnes and Chlna 
PwC experlence In each of these areas added depth to the technical 
consultancy teams ava~lable for the FlRE Project The comblnat~on of the lnd~an 
Government's commitment to substantlal reform and PwC area expertlse 
provlded a solld base upon whlch the FlRE Project was able to bulld 

One of the prlmary objectives of the FlRE Project was to enhance Investor 
confldence Though ~t 15 dlfflcult to quantlfy results, much was accomplished 
through ~mplement~ng market oversight, surve~llance and enforcement models 
patterned after the NASD's Stockwatch Automated TracklngSM system (SWAT) 
concept lmprovements were made to d~sclosure practices by worklng w ~ t h  the 
lnstltute of Chartered Flnanclal Analysts to make true and falr market 
~nformatlon available to Investors on a contlnuous and tlmely basls Demanding 
hrgher professlonal standards from market partlclpants and facllltatlng better 
regulation of mafrket lntermedlarles generated Improved Investor confldence To 
further thls arm, the FlRE Project recommended professlonal testlng slmllar to 
the NASD's Ser~es 7 examlnatlons 

In Indla, the FlRE Project tramed 1 5,000 Industry lntermedlarles S~m~larly, over 
100 market regulators were trarned In the US at the SEC, NASD, NYSE, CBOE, 
and through lnternshlps at Wall Street flrms such as Merr~ll Lynch, Alllance 
Capital and others lndla based tralnlng focused prlmar~ly on operatlonal Issues 
and organlzatlonal development US tralnlng provlded the regulatory authority 
and other Industry personnel with supervisory tralnlng The tralnlng programs 
gave partlclpants lnternatlonal perspectives and In many cases led to the 
~ntroductlon of meanlngful changes at the respective lnstltutlons Laws were 
revlewed, amended and In some cases, restructured based on FlRE Project 
tralnlng 

To reduce systemic rlsk for Investors, the FlRE Project lnltlated the reform of 
trade clearance and settlement Infrastructure, and was Instrumental In 
establlshlng a depository, the NSDL Its contlnuous tradlng program, up to date 
technology and operatlonal systems represent a major step forward for the 
lnd~an marketplace The FIRE Projects asslstance drew upon among others 
experts from the New York based DTC and the Chlcago Stock Exchange 
Clear~ng Corporation The procedures for the sharmg of mformatlon among 
India's 23 exchanges drafted by FlRE and asslstance In techn~cal advancements 
lncludlng electronrc trading systems will have a s~gnlf~cant posltlve Impact on 
the lndran marketplace 

lmprovlng Investor confldence, reduclng systemlc rlsk and promoting a 
secondary market for equltles are long term commitments Desplte slgnlficant 
lmprovements over the past four years we belleve that much work must st111 be 
done Slgnlflcant steps, for example, must be taken to Improve the llquld~ty of 
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the marketplace and the bond market Infrastructure Liquid~ty problems will be 
eased, to some extent, as Investor confidence Improves The development of the 
bond market, however, will prove more challenging The benef~ts of debt 
market tradlng are clear From an ~nvestor's perspectlve, a bond market offers 
an alternative investment and creates an opportunity to diversify risk For 

corporations, a developed debt market wdl allow more sophisticated r~sk  
management techniques to be employed Addressing the lmpedlments to an 
lndlan secondary debt market must be a prlorlty of future capital market 
assistance projects In lndla 

Meet~ng the lndlan Government's requlrements of $1 50-300 bllllon for long- 
term Infrastructure flnanclng over the next ten years will be a major challenge 
for lndla Federal and State Bonds currently make up nearly 95% of lndla s debt 
market Banks remaln the prlmary buyers to meet statutory l~quldlty 
requirements In terms of the government debt Issued lndla IS second only to 
Chlna In Asia 

Pollcy and tradrng Infrastructure Issues are belng addressed by the Reserve Bank 
of lndla An effectwe regulatory envlronment and efflclent tradlng and 
settlement ~nfrastructure are prerequlsltes of an actwe secondary market In 
lndla In pursuit of these goals, FlRE promoted the establlshment of two flxed 
lncome trade groups-Flxed lncome Money Market and Derlvatlves Assocratlon 
(FIMMDA) and F~xed lncome Brokers Assoclatlon (FIBA)-to catalyze Industry 
development In addtion, three prlvate Credlt Ratlng Agencles exlst In lndla 
which promote leglslatlon and standards for Investor protectlon 

The FlRE Project was created wlth a seven fold objectwe The areas are Post 
Trade Clearance and Settlement, Strengthening the Regulatory Framework, 
Market Enforcement, Oversight and Clearance, Debt Market Development, 
Mutual Funds, Derlvatlves and Other Actlvltles The FlRE Project had 
considerable impact of each of these areas H~ghl~ghts Included 

1 Post Trade Clearance and Settlement 
A transparent and efflcrent trade clearance and settlement reduces the 
systemlc rlsk faced by Investors The establlshment of the NSDL as a 
modern depository wlth management and operational systems, and a 
continuous training program IS a major step forward for the lndlan 
securltres market Technlcal consultancy to establlsh a clearlng 
corporatlon, trade guarantee funds and a stock lending system has helped 
establlsh a more efflaent market wlth approprlate r~sk contalnment 
measures 

2 Strengthening the Regulatory Framework 
Technlcal consultancy to bulld strong regulatory organrzatlons and 
enhance transparency In the market was a prlmary objectwe Tralnlng to 

support the technical consultancy was provided for regulatory and 
exchanges personnel Tralnlng toplcs Included Investor protectlon, ~nslder 
training and disclosure rules Testlng administrat~on semrnars for 
exchanges and sub brokers were provlded together with seminars on the 
concept of the self-regulatory organlzatlon, market surveillance, and the 
NASD's Stockwatch Automated TracklngSM (SWAT) system 
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EXECUTIVE SUMMARY (CONTD 1 

SEBl lnvltes US Survedlance team 
FINANCIAL EXPRESS NOVEMBER 4TH 1997 

AMFl  unwraps comphance manual 
BUSINESS STANDARD SEPTEMBER 22ND 1997 

3 Market Enforcement, Overs~ght and Surve~llance 
Mrnlmal systemlc oversrght, surveillance and enforcement for the market 
were in place at the beglnnlng of the FlRE Project Movements toward 
reform had made little progress FlRE was able to develop a consensus 
among key Industry lnstrtutlons recognrzlng the need for reform, and enter 
Into a dlalog wrth them outllnlng steps by whlch reform could be reallzed 
Best practrces were ldentlfled and are currently belng rmplemented In 
stages 

4 Debt Market 
The development of the lndran bond market 1s rmportant ~f lndla IS to 
mobrlrze domestlc savrngs Into long term Investments and attract 
sustarnable forelgn Investment In addltlon, a developed bond market wrll 
help lndla to frnance its ambltrous plans for rndustrlal and rnfrastructure 
growth The prrmary market for bonds, In whlch banks act as the prlmary 
buyers, IS relatrvely active However, rnadequate settlement rnfrastructure, 
and taxes and restrlctlons on Investments by key rnstltutronal Investors 
serve as key impediments to secondary bond market development 

5 Mutual Funds 
The lndran mutual fund Industry 1s over thrrty years old, and IS dominated 
by the Unrt Trust of lndra (UTI) whrch accounts for 85% of the market 
Slnce lrberalrzatlon In 1991, many new funds have been established, 
~ncludlng rnternatlonal names such as Alllance Captral, Morgan Stanley 
and Franklln Templeton We belleve that the mutual fund rndustry will 
brmg many new Investors to the market and thereby broaden base 
ownership and partlcrpatlon In economlc growth Durrng its four years In 
Indla, the FlRE Project sought to increase levels of lndrvldual Investments 
channeled towards the mutual fund Industry by lncreasrng the Integration 
of the rndustry, enhancing self-regulatory standards, and lmprovlng 
rndustry regulation 

6 Derwatwes 
In 1995, a task force began to explore establ~shlng exchange traded 
futures and optlons The FlRE Project provlded technlcal consultancy 
experts from the CFTC, CBOE, CME and NASD to assist In the preparatron 
of the regulatory framework and to outllne steps needed to establlsh a 
derrvatlves exchange The CBOE technlcal consultancy team provlded a 
feasrblllty study on the beneflts and costs of establrshlng a derlvatrves 
market In July 1998, SEBl approved the establishment of separate affrllate 
exchange traded derlvatrves The ~ndustry IS expected to begln tradlng In 
derrvatrve products In 1999 

7 Other Actlv~t~es 
The FlRE Project helped revlew Human Resource procedures and 
Introduce worldwide rnnovatlons at key cap~tal market ~nstltutlons 
Assrsted by FlRE Project tramng key market lnstltutlons have appor ntea 
experrenced trarnlng supervisors lnstltut~onal~zed captal market tra~nrng 
and research and have begun to establlsh and develop the~r own 
management tralnrng programs 
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lndran Regulatory Tramees from SEBl at 
Entrance to New York Stock Exchange 

Capltal market reform will be cntlcal to Indla's contlnued development In 
order to mobll~ze the resources requ~red for its economlc growth, lndla needs to 
Increase the capacity of ~ts capital markets Billions of dollars of Infrastructure 
sector Investment w ~ l l  be required to flnance development In baslc u t ~  lltles such 
as power, transportation and communlcatlons Transparent and efficient cap~tal 

markets w ~ l l  provide the gateway to this Investment 

Now IS a critical time for India's cap~tal markets Since 1992, lndia has 
developed from a position of economic isolat~on toward an open Interaction 
with the global economy Much progress has been made, but an ongoing 
commitment to reform cannot be assumed Many belleve that the 'AsIan Flu' 
that has Infected many of Indla's neighbors will weaken Indla's commltment to 
economlc reform lndla must be supported In ~ts efforts to reduce trade barriers 
and move toward full convert~bllity of ~ t s  currency 

These challenges must not be allowed to alter the progress that has begun 
Rather, they should provlde the st~mulus for the further development of lndia s 

cap~tal markets The FIRE Project has achleved much durlng ~ts four years In 
lndia Crltlcal to the project s success was the depth of the team s understandlng 
of the complexities of the lndlan cap~tal markets For effectrve asslstance to be 
given to Indla, local solutions need to be devlsed wlthout sacrlflclng 
lnternatronal standards of market operation 

It is lmperatlve that the focus on capltal market asslstance continues As a result 
of this project, PwC has developed local knowledge and contacts comblned 
wlth respected mternatlonal expertise wh~ch can be drawn upon in the future to 
ensure sustamable reform Most importantly, PwC has a clear understandlng of 
what remains to be done and the experience to accomplish ~t Our 
recommendations for contlnued asslstance to lndla are presented later In thls 
document lndla has the ability to be an Important particlpant In the global 
market of the 21 st Century PwC's proven lndla capablllty makes it unlquely 
quallfled to asslst In achlevlng thls goal 
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OBJECTIVES AND PLANNED OUTPUT 

Background and Environmental Constra~nts 
The market reforms of 1992 provlded lndla an unprecedented opportunity to 
satlsfy ~ts crrtlcal caprtal needs These reforms followed four decades of 
extensrve state control of the economy that had left lndla on the verge of 
defaulting on ~ts external debt obllgatrons The objectlve of the reforms was to 
reverse the state control of the economy and expand the financial markets The 
envlronmental constraints at the outset of the FlRE Project Included rneffrclent 
clearlng and settlement systems, a new regulator In need lnstrtutlonal 
strengthening, a lack of Industry assocratrons that could establish professronal 
standards, and an lnactrve debt market Addressrng these envlronmental 
constralnts provlded a key focus to FlRE Project objectives 

Objectives 
In lnltlatlng the FlRE Project, USAlD sought to support economic growth and 
develop Indla's capltal markets to a level on par wrth lnternatronal standards In 
order to brrng thls about, the FlRE Project provrded technrcal consultancy and 
tralnlng to lndla s key caprtal market rnstltutrons Key goals rncluded promoting 
"best practrces" rn market regulation, oversrght and enforcement, and 
modernlzlng operating systems to promote efflclency and enhance Investor 
confidence In the farrness and lntegrrty of the market 

The FlRE Project was founded wrth a seven-fold objectrve Prrorrty areas 
were outlmed as follows 

1 Post Trade Clearance and Settlement 

2 Strengthening the Regulatory Framework 

3 Market Enforcement, Oversight and Surveillance 

4 Debt Market 

5 Mutual Funds 

6 Derlvatlves 

7 Other Actlvrtres 

The FlRE Project supported the Government of lndra In ~ts efforts to Improve the 
abrllty of the lndlan capltal markets to mobrllze capltal for rts crltlcal Investment 
needs FlRE provlded technical consultancy and trarnlng to India's key capltal 
market lnstrtutlons In order to achreve thls goal These lnstrtutlons rncluded the 
Secur~tres and Exchange Board of lndla (SEBI), the Natlonal Securltres 
Deposrtory Ltd (NSDL), the Bombay Stock Exchange (BSE) the Natronal Stock 
Exchange (NSE), the reglonal stock exchanges and key Industry assoclatrons 
The actrvrtles of the FlRE Project were also coordmated wlth the Government of 
lndra through the Mrnlstry of Frnance 
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Work Plans 
The FIRE Project contract was awarded to Price Waterhouse on 
November 15, 1994 There were four Annual Work Plans, as follows 

H The Flrst Annual Work Plan dated March 3, 1995 covered the perlod 
November 15, 1994 through Aprd 30, 1996, 

H The Second Annual Work Plan dated September 15, 1995 covered the 
per~od November 1, 1995 through April 30, 1997, 

The Thlrd Annual Work Plan dated April 24, 1997 covered the perlod 
November 1, 1996 through Apr~l 30, 1998, and 

H The Fourth Annual Work Plan dated October 20, 1997 covered the perlod 
November 1, 1997 through August 14, 1998 

The Work Plans were establ~shed In consultation w ~ t h  the Mlnlstry of F~nance, 
SEBl and USAlD by Dr Auguste R~mpel, Pr~cewaterhouseCoopers Partner Dlck 
Breen, Pr~cewaterhouseCoopers Manag~ng Dlrector and Dennls Grubb 
Pr~cewaterhouseCoopers Prlnc~pal Consultant 

Methodology 
The planned outputs In the seven areas were to be delwered through 
consultancy, Ind~a-based and US based training 

Consultancy technlcal consultancy Involved PcW consultants work~ng 
dlrectly wlth staff on the lnd~an counterpart Instltutlons In helplng them lnstltute 
reforms 

Training The training provlded supported technlcal consultancy lnlt~atlves 
The two objectives of training were 

Develop a core group of flnanc~al managers that could lead the lndlan 
cap~tal markets towards lnternat~onal standards of regulation, operations 
and Investor protectlon, and 

lnstltut~onallze cap~tal market tralnlng programs 

lnd~a based training was to be delwered by vlsltlng ~nternatlonal experts who 
would dellver semlnars and workshops 

US based tralnlng was planned to have two components 

Classroom/sem~nar actlvltles related to the job requirement of the 
ldent~fled partlclpant, and 

lnternshlps wlth relevant US capltal market lnstltutlons such as the SEC, 
an exchange or market lntermedlarles 
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OBJECTIVES AND PLANNED OUTPUT (CONTD ) 

Planned Outputs 
1 Post Trade Clearance and Settlement 

The planned actlvltles In thls sector Included the establlshrnent of a 
deposltory, a clearlng corporatlon and stock lendlng facllltles 

We have also enclosed a report of 
the deposltory awareness semrnar 
held In May, 1998 

T KOSHY 
VICE PRESIDENT 
NATIONAL SECURITIES DEPOSITORY LTD 

SEBI recelved a request from the 
Registrars Assocratlon of lndla 
(RAIN) seeklng the assistance of the 
FlRE Project for settrng up a Self 

Organrzatlon 
L K SINGHVI 
SENIOR EXECUTIVE DIRECTOR 
SECURITIES AND EXCHANGE BOARD OF INDIA 

A modern, efflc~ent and transparent securltles market that has approprrate 
rlsk contalnment measures requlres a modern deposltory The lndlan 
Government approved the leglslatlon to enable the establlshrnent of a 
deposltory In 1996 and SEBI Depository Regulations were released In May 
1996 The NSDL was to be provlded wlth technlcal consultancy to 
establ~sh a deposltory and to Improve the transparency and efflclency of 
clearlng and settlement of trades In stocks and bonds SEBI had mandated 
that all stock exchanges establlsh clearlng corporatlons wlth trade 
guarantee funds The stock exchanges were to be provlded technlcal 
consultancy to establlsh a clearlng corporatlon and a trade guarantee 
fund The establlshrnent of a stock lendlng system can help reduce the 
hlgh auctlon rates at settlement It was planned that technical consultancy 
would be provlded to establlsh stock lendlng facllltles 

2 Strengthenlng the Regulatory Framework 
The planned actlvltles Included developlng and strengthening self 
regulatory organrzatlons, developlng broker Ilcenslng, testing and 
certlf~catron programs, lmprovrng d~sclosure norms and revlewlng lnd~an 
securltres laws The objectwe of the planned actlvltles was to provlde 
technlcal consultancy to burld strong regulatory organlzatlons, enhance 
transparency and Improve Investor confidence In the market 

The stock exchanges were to be provlded technlcal consultancy to adopt 
"best practlces" In self regulat~on and market surve~llance A certlflcatlon 
program for market lntermedlarles was also Important to the capltal 
market The FlRE project was to provlde technlcal consultancy to SEBI In 
establ~shlng a certlflcatlon program for capltal market lnterrnedlar~es The 
development and growth of the capltal market would require the 
partlclpatlon of well Informed Investors To achleve thls, the planned 
actlvltles also Included technlcal consultancy to establlsh an Investor 
~nformatlon center at SEBI 

3 Market Enforcement, Overs~ght and Surveillance 
The planned outputs Included ldentlfylng SEBl's enforcement 
requlrements tralnlng its regulators and lmplementlng surve~llance 
systems The planned outputs were dlrected at 

Asslstlng SEBI adopt "best lnternatlonal practlces' In d~sclosure, 
market regulations standards oversight and enforcement 

Enhancing system integrity through the development of an 
information gathering and dissem~natlon system to facll~tate 
lnvestors' access to qualrty ~nformatlon on a regular bas~s and 

Enhanclng standards of market professionals through development 
of testing, certlflcatlon and llcenslng programs 
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It was planned that technlcal consultancy would asslst SEBl develop 
regulatlons and deslgn and Implement a surve~llance, lnspectlon and 
enforcement plan 

4 Debt Market 
The planned outputs Included actlvltles to promote the pol~cy changes 
needed to stlmulate debt tradlng Assistance almed at lmprovlng Indla's 
bond market expanding ~ ts  capacity through the modernlzatlon of tradlng 
and settlement Infrastructure and lmplementlng appropriate changes In 
regulatory and pollcy framework The development of Ind~a's bond 
market was ldent~f~ed as Important In order to flnance lndustrlal and 
Infrastructure projects 

The FlRE Project planned to work w ~ t h  SEBI, the exchanges and market 
lntermedlarles to ldentlfy and recommend proposals to develop the lndlan 
bond market and to stlmulate secondary tradlng In Government, publlc 
sector and corporate bonds In addltlon ~t was planned to establ~sh 
dlalogue between the regulators and market partlc~pants that would result 
In the pollcy changes needed 

5 Mutual Funds 
The planned outputs ~ncluded prov~dlng technlcal consultancy to SEBI In 
lnspectlons and ralslng standards, and commencing broad based tralnlng 
and technlcal consultancy programs In order to strengthen AMFl s 
organ~zatlon and structure Developing the lndlan mutual fund Industry 
was a major goal of the FlRE Project The planned actlvltles Included 
advlslng SEBl on mutual fund regulat~on and Inspection, and technlcal 
consultancy and tralnlng to establlsh AMFl as a self regulatory 
organlzatlon that would establlsh and develop standards for the mutual 
fund Industry 

Mutual funds are an Important Investment vehlcle for small investors The 
mutual fund Industry In Indla, however, had not developed In an orderly 
manner wlth adequate and tlmely or standardized disclosure The FlRE 
Project planned to provlde technlcal consultancy to SEBl and the mutual 
fund Industry wlth the objectwe of broaden~ng base ownership and 
partlclpatlon In the lndlan share market 

6 Derwatwes 
The planned outputs Included asslstlng In the establishment of a 
derlvatlves market and the lmplementat~on of exchange traded futures and 
optlons The planned technlcal consultancy lncluded helpmg SEBl and 
NSE establlsh a futures and optlons exchange Techn~cal consultancy and 
tralnlng was planned to be provlded through the draftlng of regulatlons, 
by laws for a derwat~ves exchange, guldehnes for a clearlng corporatlon 
and tradlng rules for futures and optlons 

7 Other Act~v~t~es 
The planned outputs Included techn~cal consultancy to strengthen local 
human resources Instltutlons, sponsor research and asslst OTCEl and 
reg~onal exchanges 
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An rmportant goal of the FlRE Project was to develop the capacrty of 
professional capltal markets tralnlng In lndra Thls rncluded asslstlng 
rnstltutlons develop trarnrng programs to address trarnrng needs at each 
department and staff level The organlzatlonal development and 
sustainablllty of rndustry trade assocratrons was also to be enhanced Thrs 
would be achreved through provldrng technrcal consultancy In the area of 
lnformatlon management and training program development 

In addltlon, the FlRE Project armed to support research and studies at 
SEBI, the exchanges, capltal market rnterrnedrarres, polrcy rnstltutlons and 
trarnrng rnstltutlons to enhance the development of the capltal markets 
The planned actlv~tles wlth the OTCEl and regronal exchanges included 
technical consultancy and training on post trade clearrng and settlement 
market surveillance, busrness operatlons and hardware and software 
platforms Technical consultancy was also to be provlded to establ~sh a 
natronal market system whlch would feature a consolrdated tape 
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"ICSE all set to beg~n mock trad~ng" 
THE HINDUSTAN TIMES MAY 2 1998 

"OTCEI to assume new role as NSE 
supplementary" 
BUSINESS STANDARD MAY 20 1998 

I am look~ng forward to the Concept 
Paper wh~ch IS under preparation at 
your end However, I would also 
request you to glve your vlews on 
the second Issue pertalnlng to 
Multrple Corporat~on vs One 
Clear~ng Corporat~on 
S S SODHI 
CEO 
THE DELHI STOCK EXCHANGE ASSOCIATION LTD 

We are enclos~ng herew~th a format 
of the letter sent to the reglster and 
transfer agents and Reg~stry work 
be~ng carr~ed In house for your 
~nformat~on 

B hAKASIMHUAN 
FlRE PROKC7 COORDINATOll 
REGISTRARS ASSOCIATIOh OF IUDlA 

PROJECT ACCOMPLISHMENT 
AND ACTUAL OUTPUT 

1 Post Trade Clearance And Settlement 
A transparent and efflclent trade clearance and settlement system reduces 
the systemlc rlsk for Investors The establlshment of the NSDL as a 
modern deposltory wlth management systems, operational systems, and a 
contmuous tralnlng program IS a major step forward for the lndlan 
securltles market Technical consultancy to establlsh a clearlng 
corporatlon, trade guarantee funds and stock lendlng system has helped 
establlsh a more efflclent market wlth approprlate rlsk containment 
measures H ~ghl~ghts of FlRE Project accompl~shments In thls area 
Include 

A Consultancy 

Depositorres 

Facllltatlng the lntroductlon of Deposltorles leglslatlon In 1996, 

Asslstlng the establlshment of the NSDL by provld~ng assistance In 
publlc education and awareness The NSDL IS now a fully 
funct~onal deposltory wlth an organlzatlonal plan, management and 
operating systems, and a contlnulng tralnlng program, 

Revlewlng and lmprovlng NSDL management reports, 

Establlshlng and developing the NSDL Human Resources 
Department, 

Preparlng an organ~zat~onal development plan for the NSDL 

Preparlng management and staff tralnlng procedures manuals for the 
NSDL, 

Developing a pllot study of control procedures for the NSDL 

Performing cost studles for the BSE and DSE, and 

Preparlng a report on a Clearlng and Depository system to the 
SHlCC 

Clearrng Corporatrons 

Helplng to modernize the BSE clearlng corporatlon by advlslng on 
tax and legal Issues wlth regard to establlshlng a trade guarantee 
fund 

Asslstlng the BSE Clearlng Corporatlon Interface wlth the NSDL 
deposltory, 

Asslstlng clearlng corporations of reg~onal exchanges Interface w ~ t h  
the NSDL deposltory, 

Advlslng the OTCEI on the deslgn and lmplementatlon of tralnlng 
programs to be admln~stered through a World Bank grant, 

Revlewlng NSE data securlty and preparing for ~t a data center 
operations manual and a buslness contlnulty plan, 

Prepar~ng a back offlce systems revlew for the NSE and 

Revlewlng the cash settlement processes of the BSE and advlslng on 

its proposed securltles deposlrory 
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111) Stock Lendmg 
Helping SHCIL develop stoch lendlng capablllty 

Depository to entice foreign 
investors to market 
THE ECONOMIC TIMES 
AUGUST 23ED 1996 

NSDL to begin operations by 
month-end 
BUSINESS STANDARD OCTOBER lOTH 1996 

B l n d ~ a  Based Training 
The FlRE Project conducted numerous seminars, workshops, and other 
tralnlng programs wrth key market partlclpants Highlights rnclude 

Partlcrpatlng In numerous conferences, In particular the annual 
Invest India Securrtles Industry Summlt The FlRE Project sponsored 
and provlded extensive input to the conference for three 
consecutrve years 

Conductrng semlnars on deposrtorles for custodians, 

Conductlng semlnars on rules and regulations for a depository for 
the NSE, OTCEI and the NSDL 

Plannlng and developing formal procedures documentation for the 
NSDL and provldrng training on organlzatronal development and 
human resources planning, 
Holdlng workshops on management reports for the NSDL, 

Conductlng trarnlng workshops on the clearlng and settlement 

We enclose a copy of the process for the OTCEl and regional exchanges 

application submitted to SEBl for Preparing data securlty and rnformatlon systems tralnrng for the 
setting up of a Settlement SHCIL, NSE and OTCEI, 
Guarantee Fund by the Exchange, Holding a trainrng seminar on clearlng corporatlons for the BSE and 
for your reference 

5 RAAM4SSUBRAMANIAM 
OTCEI, and 

PRESIDENT Conducting semlnars on product deflnrtlon and cash settlement 
MADRAS STOCK EYCHANCE LTD 

I genuinely feel that without 
d~rection from you and your 
colleagues, it would have been very 
difficult to put together the 
automated environment with proper 
systems and controls as you have 
done for NSE CITI BAN( &RAM BHAGWAT 

VICE PRESIDENT 
ClTlBANK 

C U S Based Trainlng 
The FlRE Project was Instrumental In exposrng lndlan clearance and 
settlement market partlcrpants to therr lnternatlonal counterparts 
Hlghlrghts of thls actlvity Include 

0 Organlzrng a program and lnternshlp on depository operations and 
clearance and settlement for the NSDL wlth the Deposltory Trust 
Company In April, 1997, 

Organrzlng a course and Internships on clearlng and settlement for 
the NSE at the New York lnstltute of Finance In December, 1995, 

@ Arranging for meetmgs between the NSDL and members of the 
Natlonal Securrtles Clearlng Corporatlon and the Deposltory Trust 
Corporatlon organrzing lnternshlps and a course on clearlng and 
settlement for the same In Aprll and May, 1996 and 

Developing a study tour for offrclals from the Mrnlstry of Flnance, 
SEBl and BSE of New York Chlcago and London rn October 1996 
Thls trrp rnvolved lnternshlps at the Depos~torres Trust Company, 
New York Stock Exchange Chicago Board Options Exchange, 
London Stock Exchange and Morgan Stanley 
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SEBl set to brrng openness Into 
negot~ated deals 
"The measures are almed at 
br~nglng transparency rnto 
negot~ated deals " 
THE ECONOMIC TIMES IULY 16 1998 

Dhanuka comrnrttee suggests 
consolidated securitres bill 
"The Dhanuka Commrttee has 
recommended rnaklng SEBl the sole 
regulatory agency for the securrtres 
market " 
THE BUSINESS TIMES JULY 4 1998 

Strengthen~ng The Regulatory Framework 
The FlRE Project helped Invigorate Ind~a's regulatory environment 
Technical consultancy to bulld strong regulatory organlzatlons and 
enhance transparency in the market was a primary objectwe In thls area 
Tramng to support the technical consultancy was provlded for the 

regulatory and exchange personnel on Investor protection and lns~der 
training The FlRE Project was mfluentlal In establlshlng SEBl as a credrble 
regulatory agency SEBl regulatory staff grew from 40 to ~ts current level of 
150 dur~ng the FlRE Project 

Consultancy 
The FlRE Project prov~ded ongorng asslstance toward developmg and 
strengthenlng Self Regulatory Organlzatlons, creatlng a broker Ilcenslng, 
testmg and certlflcat~on program, lmprovlng lnformatlon d~sclosure, and 
strengthenlng lnd~an Securltles Laws Hlghllghts of thls actlvlty include 

Developrng and Strengthenrng Self-Regulatory Organrzations 

Revlewmg and recommending changes to NSE rules and regulatlons 
to help it become a more effectrve SRO, 

Advlslng SEBl on regulatlons for SROs based on lnternatlonal 
examples, and 

Preparing a Procedures Manual for RAIN 

Creatrng a Broker Lrcensmg, Testrng and Certhcatron Program 

ldentlfylng retall capltal market lntermedlarles for SEBl to register, 
and asslstlng wlth the reglstratlon and regulation of these 
lntermedlarles, 

Developing Testlng and Certlflcat~on Programs for llcenslng market 
~ntermedlar~es, 

Asslstlng SEE1 to establish a data base of Industry lntermedlanes, 
and 

Develop~ng for SEBl flnanc~al responslbll~ty standards and 
regulatlons, a code of conduct for market lntermedlarles, and record 
keeplng, arbltratlon and net capltal rules 

lmprovrng lnformatron Disclosure 

Conducting a serles of semrnars In numerous major crtles to 
determine the lnformatlon currently available to Investors, 

Studylng the lnformatlon that the regulator requlred from Issuers, 
management offlclals, and other potentlal sources of lns~de 
lnformatlon, 

Maklng recornmendatlons on the frequency of reporting obl~gatrons, 

Advlslng SEBI on the adoptlon of an lnformatlon management and 
dlssemlnat~on system, and 

Establlsh~ng the organlzatlonal structure for a group wlthln SEBl to 
be responsible for monltorlng reportmg oblrgatlons 
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I V)  Reviewmg lndlan Securrties Laws 

SEBl panel moots detailed Secur~ties 
Bill 
"Panel wants SEBl to be the sole 
regulator for the securities market " 
ENS JULY 6 1998 

You will very kindly recollect that 
at the last meeting of the Committee 
on Infrastructure For Capital Market 
- A Priority Agenda, Mr M R 
Mayya had mentioned that he 
would be able to provide a copy of 
"Self Regulatory Role of Stock 
Exchanges " 

CHIEF EXECUTIVE 
ASSOCIATION OF MERCHANT BANKERS OF INDIA 

Indian Tralnlng at USSEC In 
Washmgton, D C 

Recommending slgnlflcant revlslons of lnd~an Securlt~es Law to the 
Commlttee for Amendment of the Securlt~es Law (Dhanuka 
Cornmlttee) The Commrttee endorsed the FlRE Project's 
recornmendatlons that SEBl be the sole agency to oversee the 
Securltres Market and that a new securities law be drafted, 

Providing a draft comprehensive securltles law for revlew by the 
Dhanuka Commlttee, and 

Preparmg a report on lndran securities law strategy 

B India Based Trainlng 
H~ghlights of FlRE Project activlty In thls area include conduct~ng 

Traln~ng for SEBI, NSE and OTCEl on rules and regulations for SROs, 

Workshops on market surveillance, enforcement, the Stockwatch 
Automated TracklngSM system (SWAT) and SRO concepts for 
exchange offlclals, 

Sub broker workshops on flnanclal responslblllty, 

Semlnars on broker llcenslng and testlng for SEBI and the UTI 
lnstltute of Caprtal Markets, 

Trarnlng for SEBI, NSE, BSE, OTCEl on broker dealer financial 
respons~blllty, 

Seminars on reglstratlon and investor protectlon for SEBI, CII, NSE, 
OTCEl and market lntermed~arles, 

A testing and admln~stratlon semlnar for sub brokers and exchanges, 

An Investor educat~on series at numerous flnanclal centers around 
the country, and 

Tralnlng on dlsclosure rules for SEBI, the exchanges, lCAl and ICFAl 

C U S Based Trarning 
Highlights of FlRE Project actlvrty In thls area Include 

SEC internships for three SEBl regulators In May 1996 for exposure 
to the SRO concept, 

SEC lnstltute training on enforcement for four SEBl regulators 
November 1996, 

SEC lnstrtute tralning for two SEBl regulators to study the SRO 
concept In April and May 1 997, 

Internship In December 1995 for members of the lnstltute of 
Flnanc~al Management and Research Madras to study US dlsclosure 
procedures at the New York lnstltute of Flnance 

A two week study tour at the CFTC lnclud~ng practices for broker 
Iicenslng, testlng and certification, and 

Tralnmg as part of the SEBI/CBOE derlvatlves regulat~on tralnlng In 
July 1998 to emphas~ze broker Ilcensrng, testlng and certlflcatlon 
programs 
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3 Market Enforcement, Overs~ght and Surve~llance 
Mlnlmal systemic overs~ght, survelllance and enforcement for the market was In 
place at the beglnnlng of the FlRE Project and little movement had been made 

Is placing an lncreaslng thrust toward reforms The need for Improvements was acknowledged and the project 
on enforcement " entered Into dlalog wrth the government, stock exchanges and other market 
BUSINESS INDIA MAY 4 17 1998 

partlclpants from the start Best practices were ldent~fled and are and currently 
belng Implemented In stages The FlRE Project was lnfluentlal In promoting 
lnteractlon between SEBl and the exchanges a safe and well-regulated 
marketplace 

A Consultancy 

I )  lmprovrng Market Enforcement and Oversight 
Hlghllghts of thls actlvrty Include 

Preparlng a review of SEBI enforcement actlvltles, 

Maklng recornmendatlons to SEBI on market manlpulatlon and 
lnslder tradlng, 

Worklng w ~ t h  SEBl enforcement staff to enhance market survelllance 
skllls, 

Tralnlng SEBl In lnvestlgatlng and prosecuting ongolng cases, 

Asslstlng SEBl on establlshlng enforcement prtorltres, 

Desrgnlng tralnlng programs and trarnlng materials for SEBI, and 

Provldlng technical consultancy to professional educational 
lnstltutlons In lndla In developing capltal market courses for law 
enforcement agencies 

11) lmprovrng Market Surverllance 

F~re Project Programes In Madras 
NATIONAL INVESTORS DIGEST MAY 1996 

0 Preparlng lnvestlgatlon modules on market manlpulatlon for the 
BSE, NSE and OTCEI detalllng lnvestlgatlve techniques for detectlng 
market manlpulatlon, 

Preparlng modules on lnslder tradlng, front running, matched orders 
and Stockwatch Automated TracklngSM system (SWAT), 

Revlewlng and provldlng comments on exchange Inspection 
manuals, 

Draftmg a Memorandum of Understanding patterned after the US 
model for formallzlng procedures for sharrng lnformat~on between 
the 23 lndlan exchanges Toplcs rncluded In the MoU Included 
surve~llance, mspectlons and Investlgatlons, and 

Working wlth SEBl and the exchanges to outhne a program of 
contlnulng staff education In market survelllance 

B lndla Based Training 
The FlRE Project conducted numerous seminars, workshops and other 
tralnmg programs to strengthen market enforcement, oversight and 
surve~llance Hlghllghts of thls actlvlty Include conducting 

Orgamzat~onal development semlnars for SEBl Two such semlnars 
were held one In August 1995 towards the beg~nnlng of the FlRE 
Project's assoclatlon wlth SEBI, and the other In August 1998, at the 
end of the assoclatlon, 
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B lndra Based T ra~n~ng  (contd 

"The Bhave Cornmlttee 
recornrnendat~ons will go a long 
way In ralslng the level of 
transparency In the lnd~an 
corporate sector " 
BUSINESS INDIA MAY 4 17 1998 

"San~ty returns as SEBI w~elds 
marglns' stlck 
BUSINESS STANDARD JUNE 15 1998 

Enforcement and regulatron workshops In August and September 
1996, 

Tramng In enforcement procedures for SEBl rn January 1996, 

Workshops on enforcement, market surveillance and self regulatlon 
for SEBl reg~onal off~ces In New Delhl and Chennar In March and 
April, 1996, 

Tralnrng on the development of surverllance and enforcement 
strategies In capltal market regulatlon for SEBl In July 1996, and for 
investment bankers In October 1996, 

Market surverllance trarnlng for offlcers of the BSE and OTCEl In 
March 1997, 

Stockwatch Automated TracklngSM system (SWAT) trarnlng for SEBl 
and the reglonal exchanges In April 1997, 

A workshop on market regulatlon and su~elllance for SEBl and the 
reg~onal exchanges In November 1997, 

Tralnrng on the enforcement of cap~tal market laws for SEBI, CBI and 
law enforcement agencles In February and March 1998, and 

Workshops on the lnvestlgatron of market man~pulatlon and other 
v~olat~ons for the BSE, NSE, OTCEI and reglonal exchanges rn May 
I998 

C US Based Tra~ning 
The FIRE Project provrded ~nternat~onal tralnlng to numerous Industry 
partlclpants H~ghlights of thls actlvlty Include conductrng 

Tralnlng and Internships for SEBl and NSE off~clals at the SEC and 
NYSE In Aprrl and May 1995, 

Tralnlng programs and lnternshlps for SEBI, BSE and CSE offlc~als at 
the Depository Trust Corporatron and Merrlll Lynch In October 
1996, 

lnternsh~ps at the SEC, NYSE and DTC for SEBl offlclals In 
November 1996, 

A study tour of the NYSE for SEBl's Chairman, Mr D R Mehta rn 
Aprll and May 1996 Thls trip recerved slgn~flcant coverage In the 
lnd~an press, 

Tralnmg courses and lnternshlps at the SEC for SEBl and reglonal 
exchange off~clals In November 1997 

A course on securltles law at Baruch College for SEBl offlclals In 
November 1997, and 

A training course on the regulatlon and oversight of derlvatlves 
training for SEBl BSE and NSE offlc~als at the CBOE In July and 
August 1998 
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Pr~ce Waterhouse calls for settrng 
up debt dealers body 
FINANCIAL EXPRESS 
AUGUST 24TH 1997 

"Nat~onal Stock Exchange set to flag 
off retall debt market segment In 
July" 
FINANCIAL EXPRESS MAY 25 1998 

On behalf of the FIMMDA Adhoc 
Comm~ttee, I would l ~ k e  to thank 
you and your colleagues, Mr R N 
K Prasad, Mr  Khush Choksy and 
Mr  Aj~th Devesurendra, for all the 
ass~stance and gu~dance that was 
given to us In launchmg FIMMDA 
W~thout your ass~stance, I am sure 
we would have taken longer and 
been less we1 I-prepared . . 

ARVIND SETH1 
FIMMDA ORGANIZING 

Bank of Amer~ca 'OMMITTEE 
BANK OF AMERICA 

MANAGING DIRECTOR GLOBAL CAPITAL MARKETS GROUP 
INDIA 

4 Debt Market 
The development of the lnd~an bond market IS Important ~f lndla IS to 
moblllze and channel domest~c savlngs Into long-term Investment and 
attract long term fore~gn Investment A developed bond market w ~ l l  also 
enable lnd~a to flnance ~ ts  ambltlous lndustr~al and Infrastructure 
development plans Although the prlmary market for bonds In lnd~a IS 

substantla1 wlth the banks as primary buyers, Inadequate settlement 
~nfrastructure, taxes and restr~ctlons on Investments by key lnst~tut~onal 
Investors were ~dentlf~ed as key rmpedlments to bond market 
development The FIRE Project was ~nfluent~al In establlshlng two Industry 
groups, FIBA and FIMMDA, that will serve as catalysts for development 

A Consultancy 
The FlRE Project asslsted In stlmulat~ng Indla's Debt Market by 

Present~ng a report on the structural lmped~ments to develop~ng the 
debt market, 

Developing a report on retall debt marketing In Ind~a, 

Asslstlng the IDFC In preparing a buslness plan, 

Worklng w ~ t h  lnd~an and fore~gn banks and presenting a proposal 
for a Debt Dealers Assoclat~on of lndla that would facllltate the 
development of secondary trad~ng In bonds Both FIMMDA and 
FIBA are seen by RBI and SEBl as key players in developing the 
lndlan debt market, 

Presentrng a report to SEBl and Industry partlclpants whlch set forth 
the key leg~slat~ve, regulatory, market practices, Infrastructure, 
awareness and tralnlng Issues that need to be addressed to develop 
the lndlan debt market, 

Ass~st~ng the preparat~on of a busmess plan for FIMMDA, 

Prepar~ng a buslness plan for FIBA, 

Asslst~ng In the lncorporatlon of FIMMDA and FIBA, 

Asslstlng the Inauguration of FIMMDA, 

Preparlng a substantwe agenda for FIMMDA and FIBA, 

Preparrng a buslness plan for IDFC, and 

Creatlng a proposal for the establishment of a debt dealers 
assoclatlon In lndla 

B l n d ~ a  Based Traln~ng 

The FlRE Project presented a semrnar on ~nfrastructure development 
to ASAF and ICFAl In December 1996 
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AMFl holds semlnar on compl~ance 
In Mutual Funds 
TIMES OF INDIA 
DECEMBER STH 1997 

Pr~ce Waterhouse to help AMFl 
narrate mutual funds story 
BUSINESS STANDARD 
MAY 22ND 1996 

5 Mutual Funds 
The mutual fund Industry IS over th~rty years old In lndra and IS domrnated 
by the U n ~ t  Trust of Ind~a, whrch accounts for 85% of the market S~nce 
llberallzatlon In 1991, many new funds have been established rncludlng 
several mternatlonal names, such as Alllance Cap~tal, Morgan Stanley, 
and Frankl~n Templeton We belleve the mutual fund Industry will brlng 
m~l l~ons of mdrvrdual Investors to the market and thereby broaden the 
base of ownershrp and partlc~pat~on In economlc growth The objectives 
of the FlRE Project actlvltles were to asslst the ~ntegratlon of the lnd~an 
mutual fund Industry to facll~tate mcreased mob~hzat~on of lnd~vldual 
savlngs Investments and enhance the overall self- regulatory llke standards 
and regulation of the rndustry 

A Consultancy 
H~ghllghts of FlRE Project actlvlty In thls area Include 

Please refer to your letter dated May 
5, 1997 nommatlng Shr~ P P 
Shastr~, GM, IRC to attend the AMFl 
Leadersh~p Tra~n~ng Programe and 
lnternsh~p In Wash~ngton from May 
9, 1997 to May 31, 1997 

A K SRIDHAR 
MANAGER 
UNIT TRUST OF INDIA 

Preparing a Strateg~c Plan for AMFI, 

Strengthening AMFl as an organlzatlon, lncludlng prov~dlng 
asststance In the development of an AMFl Buslness Plan, 

Developing self regulatory funct~ons wlthln AMFI, lncludlng 
+ Preparmg AMFl's Code of Ethlcs, 
+ Draftmg AMFl s Model Compliance Manual, lnclud~ng updatlng 

for amendments to SEBl's Mutual Fund Regulatlons, 
+ Provldlng a draft verslon of AMFl Model Advert~s~ng 

Gu~del~nes, 
+ Draftmg AMFl Valuation Guldellnes, "AMFI Valuatron Polrcy for 

Non-Traded Debt Securrtres ' 
+ Preparlng an Assessment of SEBl's Mutual Fund Regulatlons, 

Creatlng an AMFl Investor Awareness Campaign, ~ncludlng 
+ "Makrng Mutual Funds Work For You ' AMFl's Conc~se Gu lde 

to lnvestlng In Mutual Funds, 
+ "Sell~ng Mutual Funds Made Easy, " AMFl's Conc~se Sales 

Agent's Handbook, 
+ The "AMFI Membershrp Drrectory' (executed by UTI ICM), and 
+ Gu~d~ng CRlSlL In structuring ~ ts  "Analysrs of  Mutual Fund 

Performance, " 

Adv~slng SEBI over changes In Its pollcres, rules and forms whlch 
affect the mutual fund Industry, 

Commentmg on Draft SEBl Form N S Standard Offer Document for 
Mutual Funds, 

Establlshlng procedures for evaluating Mutual Funds 

Helping SEBl to establrsh accounting standards for mutual funds 
and 

Commlss~onlng the Credence Report entltled "Study of the Costs 
Benefits and Regulatron of Indra's Guaranteed and Assured Return 
Mutual Fund Schemes wh~ch was presented to SEBl In August 
I998 
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"The Association of Mutual Funds 
In India (AMFI) has submitted a list 
of 10 demands to the Ministry of 
Fmance " 
THE HINDU MAY 31 1998 

We have slotted Mr  Augusto 
Iglesias, as the speaker on Mutual 
Funds 
MAHIM HISHT 
SECRETARY (INSURANCE) 
FEDERATION OF INDIAN CHAMBERS OF COMMERCE AND 
INDUSTRY 

The Price Waterhouse LLP FlRE 
Project will be giving a presentation 
on various aspects of valuation of 
debt securities 

SHRI A P KURIAN 
CHAIRMAN 
ASSOCIATION OF MUTUAL FUNDS IN INDIA 

B lndla Based Tra~nlng 

The FlRE Project organized, presented and partlclpated In a broad variety 
of In depth tralning programs and conferences relat~ng to the sale, 
operation and regulat~on of mutual funds for representatives of the fund 
Industry, brokers, regulators, pollcy makers, accountants and the Investing 
publ~c between July 1996 and August 1998 Hlghllghts of thls actlvlty 
~nclude 

Formulating AMFl's Investor Awareness Campalgn In August and 
November 1996, 

Arrang~ng, deslgnlng and presenting a SEBl Inspection Workshop, 
"Qualrty Control and Consrstency rn Mutual Fund Inspectrons 
lnsrghts from the U S SEC lnspectron Process 

Dellverlng the Keynote Address at the Th~rd Annual UTI ICM AMFI 
Semlnar tltled "Reflectrons on Regulatron the Role of Industry and 
leadrng panel drscussron on the "Regulatron of Mutual Funds," Slxth 
Technical Sesslon (January 20-21, 19971, 

Leadlng Semlnars and Dlscuss~ons wlth Department Heads of the 
Mlnlstry of F~nance on "The Mutual Fund Regulatory Envrronment 
In January 1997 

Facllltatlng panel dmussion at the "Mutual Funds Through 2000, ' 
UTI AMFI Sem~nar, January 21, 1997, 

Address~ng AMFl's General Membership meeting on the toplc of 
"The Role of the Investment Company Instrtute rn Promotrng the US 
Mutual Fund lndustry A Model for AMFI? January 20, 1997, 

Leadlng round-table dlscusslons, workshops and semlnars wlth 
securltles ~ndustry leaders and sellers of mutual funds on the future 
of India's mutual funds In January 1997, 

Presentlng a semmar entltled "An Overvrew of Mutual Fund 
Accountrng wrth Focus on Indran Issues" to AMFI, the lCAl and 
representatives of SEBl In November 1997, 

Conduct~ng a Workshop on Compl~ance, "Meetrng Our Professronal 
Responsrbrlrhes" to Mutual Fund CEOs and Compl~ance Off~cers on 
December 4 and 5, 1997, 

Presentlng a SEBl lnspectlon Workshop, "Qualrty Control and 
Consrstency In Mutual Fund Inspecbons lnsrghts from the US  SEC 
lnspectron Process to SEBl staff members and SEBl Independent 
Inspectors on December 15, 1997, and 

Recru~t~ng speakers and shaplng presentatlons for The Second 
Annual Invest lndla Conference, " The Future of Fund Management 
rn Indra, 1998", co-sponsored by the FlRE Project on Aprll 16 17, 
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PROJECT ACCOMPLISHMENT AND ACTUAL OUTPUT (CONTD 1 

C US Based Tramng 
H~ghl~ghts of thls actlvlty Include conduct~ng 

An Intenswe three week "Mutual Fund Leadership Tralnlng" 
program In the US for the Cha~rman of AMFI, members of AMFl's 
Board of D~rectors, and Off~cers from UTI, SEBl and the Mlnlstry of 
F~nance (MoF) The program was deslgned to help partlclpants 
understand and appreciate the operatlon of the U S Mutual Fund 
Industry, lncludlng the regulatory framework, compliance systems, 
the role of Independent directors, observance of professional 
standards, mutual fund accounting, merchandlslng, product 
development and customer services The team studled materials 
about, vlslted and held d~scuss~ons wlth Industry representatives 
lnclud~ng the SEC, the NASD, the ICI, the NYSE, DTC, NSCC and 
selected mutual fund complexes 

BSE close to technology pact w ~ t h  
SIMEX for der~vat~ves 
"The Bombay Stock Exchange (BSE) 
1s close to slgnlng an agreement 
w ~ t h  the Smgapore lnternat~onal 
Monetory Exchange (SIMEX) " 

THE ECONOMIC TIMES AUGUST 20 1998 

6 Derwatwes 
In 1995, a task force began to explore establlshlng exchange traded 
futures and options The FlRE Project prov~ded technlcal consultancy 
experts The project provlded more than ten US experts from CFTC, 
CBOE, CME, NASD to the task force and SEBl to asslst In the preparation 
of the regulatory framework and steps needed to establish a Derwatlves 
exchange The Chlcago Board Opt~ons Exchange technlcal consultancy 
team provlded a feaslblllty study on the beneflts and costs of establ~shlng 
a derlvatlves market In July 1998, the SEBl approved the establlshrnent of 
separate afflllate exchange traded derlvat~ves The exchange Industry IS 

expected to proceed w ~ t h  preparatlons for tradlng In 1999 

A Consultancy 
The FlRE Project asslsted the development of Derlvatlves tradlng In lndla 
H~ghl~ghts of thls actlvlty Include 

Preparlng a feas~bhty study of a derlvatlves exchange In Indla, 

Developing a detaded work plan on Issues to be addressed by SEBl 
and the SEBl appolnted L C Gupta Industry Committee In order to 
facllltate the introduction of derivatlves tradlng Techn~cal 
consultancy was subsequently provlded to these groups, 

a Preparlng a report on Index derlvatlves trad~ng and the lnd~an Equity 
Market The report assessed the probable benefits to the lndran 
capltal market from the tradlng of equlty Index derlvatlve products 
and recommended regulations to maxlmlze the beneflts of 
lntroduclng these products 

a Preparlng a Derlvat~ves Regulatory Development Work Plan for SEBl 
and outllnlng the regulatory, legal, tradlng and tralnlng practices 
and regulat~ons that the exchanges would need to adopt to quallfy 
as a derivatlves exchange 

Creatmg a report on the Issues that SEBl should address and the 
steps that ~t needs to take In order to permlt and regulate derlvatlves 
tradlng, 

Outllnrng a plan for the deslgn and lmplementat~on of the regulatory 
framework based on lnternatlonally accepted regulatory objectives 
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Prov~d~ng assistance to SEBI In draftmg rules for regulat~ng 
derwatwes trad~ng, and 

Prov~d~ng techn~cal consultancy to SEBI In draft~ng Gu~del~nes for 
d~fferent types of der~vatwes contract, 

B l n d ~ a  Based Tra~nmg 
The FIRE Project presented seminars, workshops and other tralnrng 
programs to develop lnd~an derrvatwes trading Highhghts of this actrvlty 
include conduct~ng 

A training program on derwatives for off~cials from SEBI and NSE In 
May 1995, 

A seminar on f~nanc~al futures and optlons for USAID, ADB and 
DSE In February 1996 and for the NSE In July 1996, 

Der~vat~ves orlentatlon tralnlng programs for market partlclpants In 
Bombay, Ahmedabad, Chenna~ and Calcutta In August 1996 

A program In futures and optlons trad~ng for UTI In October 1996, 

Workshops for Investment bankers In October 1996, and 

A seminar on the regulat~on and overs~ght of derwatlves trad~ng for 
off~c~als of SEBI, BSE, NSE and brokers In February 1998 

Conference on rntroducrng of 
Derrvat~ves sponsored by Frre Project C US Based Tramng 
(L) Mr Leo Melamed Charrman The FIRE Project promoted lnd~an Derwatlves trad~ng through establ~sh~ng 
Chrcago Mercantrle Exchange, (M) Mr  ~nternsh~ps and other tralnlng In the US Highl~ghts of this actlvlty d u d e  
Grubb, (R) Mr Goud M D  of SHClL conduct~ng 

lnternsh~ps at the CBOE for NSE off~c~als In 1995, 

Tra~n~ng and lnternsh~ps at the CBOE, Nat~onal Secur~t~es Clear~ng 
Corporat~on and the DTC for NSE off~c~als In Aprd 1996, 

An lnformation r~sk management course for NSE and OTCEl off~c~als 
at the SEC, 

Tra~n~ng programs and ~nternsh~ps at the CFTC, New York lnstrtute of 
F~nance, Commod~t~es and Futures Commrssion and CBOE for SEBI 
off~c~als, and 

lnternsh~ps at the CBOE and IIT for SEBI, NSE and BSE off~cials In 
July and August 1998 
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PROJECT A C C O M P L I S H M E N T  AND A C T U A L  O U T P U T  (CONTD ) 

NYSE - Nasdaq duel over desl 

software f ~ r m s  
FINANCIAL EXPRESS MAY 28 1998 

"FICCI pens blueprint to boost 
bourses " 
BUSINESS STANDARD JUNE 15 1998 

O t h e r  A c t l v ~ t ~ e s  
The FlRE Project helped revlew human resource procedures and 

Introduce mternatlonally recogn~zed procedures at key cap~tal market 
lnstltutlons As a resat, tralnlng programs were held and experlenced 
tralnlng supervisors have been appo~nted, cap~tal market tralnlng and 
research has been lnstrtutronal~zed and these lnstltutlons are now In a 
posltlon to establish and develop their own management trarnlng 
programs 

Consultancy 
Strengthenrng Local Human Resource lnstrtutrons 
H~ghlights of thls actlvlty lnclude 

Deslgnrng and dellver~ng a semlnar for senlor management on the 
role of a human resources department in a modern cap~tal markets 
Instltutlon, 

Preparing case stud~es of the methods by wh~ch respected American 
f~nanc~al lnstltutlons organlze the~r human resources departments 
and employ Internal professlonal trainlng programs, 

Provldlng technical consultancy to the BSE and OTCEl to establ~sh 
tralnlng programs, 

Work~ng wrth senlor management at SEBI to deslgn and implement 
training modules In survelllance and enforcement, and 

Worklng with senlor managers at SEBI, BSE, NSE, NSDL and OTCEl 
to expand the~r professlonal trainlng curriculum, particularly In key 
areas such as survelllance and enforcement 

Research Toprcs for partrcrpatrng mstttutIons 

The FlRE Project and CBOE provlded gu~dance to the NSE on the 
des~gn of the "Nlfty 50" Index, and 

The FlRE Project sponsored research on tradlng systems and price 
discovery In the reglonal exchanges by the lndla lnst~tute of 
Management Sc~ence, Bangalore 

l n d ~ a  Based Tramng 
Hlghlrghts of this actlvlty Include conducting 

Workshops for SEBI, BSE, NSE, NSDL and OTCEl where HRD 
strategy of rnternatlonal flnanclal lnstitutlons was presented These 
instltutrons subsequently appo~nted experlenced managers to 
oversee trainlng In thelr organlzatlons, 

lndlvldual Investor awareness semlnars for Bombay Investors In 
January 1997, 

A workshop on the interconnectlvity of exchanges for the Federation 
of Stock Exchanges In January 1997 

A presentatlon on competltlon between exchanges at the Securltles 
Industry Summlt In May 1997, 

Semmars on HRD development for OTCEl In June 1997, 

Tralnmg programs and "Tra~n the Tramer" Workshops for the NSDL 
and BSE In May 1998, and 
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Denn~s Grubb made sure we met 
the proper people In the lnd~an 
cap~tal markets, ~ncludmg the 
Cha~rman of SEBI, and he 
coordmated meetmgs In Bombay 
and Delh~ w ~ t h  major companies 
wh~ch we cons~der cand~dates for 
l~st~ng on the NYSE HIS efforts were 
greatly apprec~ated 
Eggs - GEORGES UGEUX 

= = GROUP EXECUTIVE VICE PRESIDENT 
N w York INTERNATIONAL AND RESEARCH 
Stock E cha ge I 

JAMES SHAPIRO 
MANAGING DIRECTOR 
INTERNATIONAL LISTINGS ASIA PACIFIC 

B l n d ~ a  Based Tramng (contd I 
Two Human Resources Management conferences for SEBI, the first 
at the outset FIRE In 1995, and the second at the conclus~on In 
August 1998 

C US Based Tramng 
Hlghhghts of th~s actlvlty Include conductmg 

lnternsh~ps to study exchange products and tradlng In unl~sted 
securltles at the NYSE and NASD by OTCEl offic~als In December 
1997, and 

lnternsh~ps on clearmg corporations at the Nat~onal Secur~t~es 
Clear~ng Corporation for OTCEl off~clals In December 1997 

NYSE 
NEW YORK STOCK EXCHANGE INC 
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"Workrng closely wrth the 
Government and the prrvate sector, 
we helped launch lndrafs over-the- 
counte; stock market We helped 
strengthen caprtal market reg"latron 
and operatrons to facrlrtate brllrons 
of dollars of potentral new 
rnvestment In Indra " 
j BRIAN ATWOOD 
ADMINISTRATOR USAID 
INDO - U S CHAMBER OF COMMERCE 
MUMBAI INDIA 
SEPTEMBER 29 1997 

"Today, lndra 1s the recrplent of 
more forergn rnvestment than at any 
time In its hrstory Addrtronally, 
prrvate sources of caprtal represent 
a larger share of total rnvestment 
than-ever before " 
J BRIAN ATWOOD 
ADMINISTRATOR USAID 
INDIAN BANKING ASSOCIATION 
MUMBAI INDIA 
SEPTEMBER 29 1997 

IMPACT 

Post Trade Clearance and Settlement 
When the FlRE Project began In early 1995, clearance and settlement 
problems lnhlblted forelgn Investment Into lndla Forelgn mst~tut~onal 
Investors ldentlfred problems ~nvolv~ng duplicate share certlflcates and 
share transfer delays as key factors In thelr decwon not to Invest In lndla 
Clearlng corporatlons were rneffment and trade guarantee r~sks were not 
mltlgated 

The FlRE Project facllltated the lntroductlon of deposltorles leglslation In 
1996 and the subsequent establlshrnent of the NSDL Technical 
consultancy was also provlded to modermze clearlng corporatlons at the 
BSE and NSE The creation of new lnstltutlons for scrlpless tradlng and 
settlement as well as the establlshrnent of trade guarantee funds by the 
NSE and BSE were slgnlflcant These steps brought greater efflclency and 
transparency to the marketplace and srgnaled the lnstltutlons deslre to 
attain ~nternatlonal organizational standards lnd~a now has the clearlng 
and settlement Infrastructure necessary to support an eff~clent and modern 
capltal market 

The FlRE Project provlded extenslve clearance and settlement tralnlng 
Over 1,500 Industry partrcrpants from the NSDL, BSE, NSE, OTCEl and 
other organlzatlons recelved FlRE sponsored tralnlng from Industry 
experts Thls tralnlng has strengthened these lnstltutlons and helped to 
establish management lnformatlon systems US based training provlded 
over 15 offlcers wlth exposure to and hands on tralnlng at, lnstltutions 
such as the NSCC and the DTC These offlcers In turn will help ensure the 
long-term sustalnablllty of technical consultancy provlded to lnstltutlons 
such as the NSDL and NSE by the FlRE Project through supporting 
tralnlng and organlzat~onal development efforts 

Strengthenrng the Regulatory Framework 
When the FlRE Project began In 1995, both SEBI and NSE were young 
organlzatlons SEBl had not establlshed Itself as an effectwe regulatory 
force, and the NSE was looklng for ways to Implement ~ ts  technolog~cally 
Intensive objectlves In addltlon, the concept of self regulation was not 
developed, Issues relatlng to broker Ilcenslng, testlng and cap~tal 
adequacy were not suff~clently addressed, systernatlc lnformatlon 
disclosure was not prevalent, and the lndla securltles law requlred 
srgnrflcant revwon 

The FlRE Project played a key role In strengthenlng SEBl and provldlng 
analytical work and technrcal consultancy for the NSE SEBl was the FlRE 
Project's primary cllent, and recelved considerable techn~cal consultancy 
and tra~nlng Although its enforcement capablllty st111 needs strengthenlng, 
SEBl has been establlshed as a credlble regulatory agency In add~tlon the 
FlRE Project prepared and recommended a new draft securltles law 

The NSE leads the lndlan market In technological lnnovatlon and IS 

accordmg to some measures now lndla s largest stock exchange Ass~sted 
by the FlRE Project, the NSE has spent over $1 00 mrlllon developing Its 

natlonwlde screen based tradrng system Th~s has compelled other 
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The future of the Sub Brokers 
Workshop conducted ~n 20 cltres by 
Mr Thomas Keyes Consultant and 
Pres~dent of Securrtles Tralnlng 
International 

exchanges to upgrade to computerized systems The comblned effect has 
signlflcantly Improved the efficiency and transparency of the Indian 
market 

The FlRE Project provided lndla based training for offlcers from SEBI, BSE, 

NSE, OTCEl and the reg~onal stock exchanges as well as brokers and 
lndivldual Investors Toplcs covered Included self-regulation, market 
surveillance and enforcement, licensing and cert~f~cation, broker actlvlties 
and capltal standards, broker registration and Investor protection The 
frequent discussion of Issues relatlng to the regulation and licensing of 
brokers In public forums, magazines and newspapers indicates the impact 
that the FlRE Project had In bringlng the attention of industry groups onto 
these issues 

3 Market Enforcement, Overs~ght and Surve~llance 
In 1995, SEBl had nelther the skills nor the requisite staff to Implement 
adequate market enforcement, oversight or surveillance The lack of 
information sharlng between SEBl and the stock exchanges hlndered 
effective enforcement 

Benefited by FlRE Project technical consultancy, SEBl now has a market 
enforcement plan, has prosecuted Insider tradlng cases and has 
establlshed staff development programs SEBl has sought to improve the 
structure and functioning of stock exchanges and to assure disclosure 
norms and investor protectlon It has grown from an initial staff of 40 to a 
current level of 150 In addition, SEBl and the stock exchanges now 
comblne to monitor market actlvity and share relevant information 

lndla based trainrng on enforcement and market surveillance was 
provlded for nearly 500 industry participants In addltlon, 29 persons 
were given enforcement and surveillance tralnlng at the SEC and NYSE 
The Chairman of SEBl visited the NYSE on a study tour These tralnlng 
actlvltles acquainted key industry partlclpants wlth the international 
regulatory environment, and asslsted to create a framework In whlch 
regulatory reform can be implemented 

4 Debt Market 
The lndian bond market was rudimentary in 1995 A Primary Dealer 
network was not establlshed and the corporate bond market was Inactive 
The Importance of bond markets in the development of long-term 
industrial and infrastructure flnanclng had not been reallzed 

The FlRE Project Identifled many structural Impediments to the 
development of the Indian bond market Government policy and 
Infrastructure Issues st111 present major impedlments to the development of 
a secondary market However, the Importance of a debt market is now 
reallzed, and the impedlments facing its lntroductlon are widely 
discussed The FlRE Project has had an Impact by facilitating the creatlon 
of two industry groups, FlBA and FIMMDA, that will serve as catalysts for 
change Aided by FlRE Project assistance, measures to Implement an 
actlve secondary bond market are now belng considered 
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IMPACT (CONTD ) 

Gwen the stage of market development, tralnlng was not a FlRE Project 
prrorlty In thls area FlRE dld, however, sponsor a semlnar on 
Infrastructure development, and Included debt market d~scuss~ons at 
several Industry conferences ~t organlzed These served to create an lnltlal 
awareness of the need to develop the lndlan bond market 

UTI points to pot of gold at end of 
equlty Mutual Funds 
"There IS good money to be made 
by lnvesters through equ~ty-l~nked 
mutual fund products " 
THE ECONOMIC TIMES IULY 9 1998 

5 Mutual Funds 
The mutual fund Industry In lndla was Inadequately regulated In 1995 
Llberalfzatlon of the flnanclal sector In 1992 had encouraged prlvate 
sector mutual funds However, Instances of malpractice eroded Investor 
confidence In the mutual fund Industry 

The FlRE Projed worked wlth AMFl to establish ~t as a model self 
regulatory organlzatlon and to create standards for the mutual fund 
Industry to follow These developments have enabled SEBl to better 
regulate the Industry As a result, Investor confidence has Improved, and 
the retail Investor base has broadened Furthermore, addltlonal Investment 
opportunltles have been created to servrce the broadened Investor base 

The FlRE Project provlded mutual fund traln~ng to over 1,200 market 
partlclpants Prlmary objectlves of the trainlng were to strengthen AMFI, 
Improve SEBl mutual fund sector regulation, and create an awareness of 
best practices and standards of conduct among industry partlclpants 
AMFl was trained on leadership Issues and lnvestor protectlon The FlRE 
Project asslsted ~t become a role model for other self regulatory 
organizations Furthermore, Industry partlclpants have accepted the AMFl 
code of conduct SEBl tralnlng focused on lnspectlons and lnvestlgatlng 
v~olat~ons of mutual fund regulatlons SEBl IS better able to regulate the 
~ndustry, and lnvestor protectlon has been enhanced 

US based tralnlng was provlded for SEBl and AMFl offlcers as well as key 
Industry partlclpants Thls training was deslgned to help particlpants 
understand and appreciate the operation of the US Mutual Fund Industry, 
including the regulatory framework, comphance systems, the role of 
Independent directors, observance of profess~onal standards, mutual fund 
accounting, merchandising, product development and customer servlces 
These officers have in turn served as catalysts for beneflclal change In 
lndla 

6 Der~vatwes 
In 1995, the Indian Government expressed an Interest In establlshlng a 
derlvatlves exchange At the outset of the FlRE Project however, no 
further steps had been taken 

The FlRE Project provlded technlcal consultancy toward a feaslblllty study 
for a derlvatlves exchange and asslsted the Industry committee on 
derlvatlves In addltlon, necessary regulatlons were prepared for SEW 
Atded by thls technlcal consultancy, lndla has become aware of the 
benefits of, and regulatory Issues associated wth, a derlvatlves market It 
has recently announced plans to commence derivatives tradlng 
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lndran Presentat~on to IOSCO meetrng 
October 1997 (L)  Mr Garrllra 
- Bombay Stock Exchange, 
(M) Mr Ravr Narran-Natronal Stock 
Exchange, (M) Mr  Dennrs Crubb - FIRE 
Project, (R) L K Srnghvr - Senror 
Executrve Drrector / Enforcement 
- SEBI 

The FlRE Project provlded lndla based derlvatlves training to nearly 1,200 
Industry partlclpants As a result of thls tralnmg, Issues pertalnlng to the 
establ~shment of a derivatives exchange are better understood US based 
tralnlng exposed participants from SEBI, NSE and OTCEI lnternatlonal 
practices and regulatory Issues Thls exposure enabled these partlclpants 
to contribute toward the preparation of regulations for a derlvatlves 
exchange In lndla 

7 Other Activtttes 
At the beglnnlng of the FIRE Project, human resources management at key 
capltal market lnstltutlons was weak and tralnlng programs had not been 
established In addltlon, research at capltal market lnstitutlons and 
academlc instltutlons had not developed as a supplement to market 
lnforrnat~on ava~lable on the flnanclal Industry 

The FlRE Project fac~htated the establlshment of human resources 
departments at SEBI, BSE, NSE, NSDL and OTCEI In addltlon, FlRE 
commlssloned studles from several research lnstltutlons and unlversltles 
Aided by FlRE Project assistance, capltal market tralnlng and research has 
been lnst~tut~onalized as a market practice 

FlRE Project lnd~a based tralnlng asslsted SEBI, BSE, NSE, NSDL, OTCEI, 
and the reglonal exchanges strengthen thelr ruman resources departments 
As a result, these lnstltutlons are now better able to establish and develop 
their own management tralnlng programs In addltlon, they have 
appointed experienced managers to supervise internal tralnlng and 
lnlt~ated action to modernize thelr management systems 
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I w o u l d  lrke to express m y  gratrtude 
to you o n  behalf  o f  the W o r l d  Bank 
for partrcrpatmg in the Frnancral 
Sector Conference at  Goa  If the  
conference has been a success, it 
owed  in n o  small measure to your  
presence and contrrbutron 
SANJAY KATHURIA 
PROJECT OFFICER 
THE WORLD BANK 
INTERNATIONAL BANK FOR RECONSTRUCTION AND 
DEVELOPMENT 
INTERNATIONAL DEVELOPMENT ASSOCIATION 

SUSTAINABILITY A N D  RECOMMENDATIONS 

S u s t a ~ n a b ~ l ~ t y  
The FlRE Project strategy of addressing market concerns In the 7 focus areas 
through technical consultancy and tralnlng was effectrve The platform of the 
seven-fold objectwe provlded the FlRE Project and ~ts counterpart capital 
market lnstltutlons a framework through whlch to analyze Issues, prepare 
regulatlons, propose policy changes, measure progress and Implement training 
Gwen the magnitude and complexity of India's capital markets, implementing 
change IS a slow and challenging process To be implemented, polrcy 
recommendations often requlred the review and approval of varlous Industry 
committees In addltlon, various lnstltutions had to be strengthened, and In 
some cases created, before substantwe assistance could be delivered 

The accompl~shments of the FlRE Project are signlflcant In order to ensure 
sustainablllty In these areas, however, much remalns to be done Although the 
framework for sustainable capltal market growth has been established, a 
contlnued program for capital markets development 1s lmperatlve for India to 
contlnue the reform of ~ ts  capltal markets The FlRE Project has Identifled four 
areas In which future assistance should focus 

Reco rnmenda t~ons  
The next flve years will be Important for Indla's capltal markets In spite of the 
negative developments of recent months, we hope that the achievements of the 
FlRE Project wlll serve as base for contlnued innovations In technology and 
system advancements Technical consultancy wlll be an important part of the 
contlnued reform process Based on our experience In lndla durlng the last four 
years, we belleve that continued assistance should focus on four general areas 
These are lmprovrng regulatlons and leg~slation, stimulating the debt market, 
Increasing Investor protection, and systems infrastructure Improvements 

Regulations and Legrslation 
Reforming and Improving market regulatlons are ongoing processes around the 
globe As In any market, lndra constantly strives to Improve the detectron and 
enforcement of unfalr market practices, rncludrng market manipulat~on, Insider 
tradlng violatrons and false and mlsleadlng disclosure Indla, however, faces 
unique challenges In the regulation of ~ts markets SEBl IS a young organization, 
having been founded In 1992, and IS still lmplementlng systems requlred for 
adequate surveillance Methodologies for detecting trading market abuses, 
lnslder tradlng and market manipulation are still being developed 

Whrle significant steps have been made, lndla still needs to enact a 
comprehensrve securltles law whlch would empower SEW to oversee the lndlan 
securities market more effectively The Dhanuka Committee is calllng for 
increased enforcement powers and flnlng authorlty for SEBI It 1s Important that 
the law enacted contains only the most baslc legal principals, authorlty and 
structure, whrch will leave SEBl the abrllty to adjust to the changrng legal 
requirements through its regulatlons Another Important aspect of leglslatlon 
wrll be to promote equal regulation and enforcement standards for all securltles 
market participants regardless of thelr lnstltutlonal structure 

SEBI needs to establish a disclosure department and be glven the legal authorlty 
to regulate ongolng corporate disclosure SEBl needs the ablllty to take 
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enforcement action through the adn~~nlstrat~ve process, lncludlng lmposlng 
flnes, sanctions and penalties to those who fall to comply wlth Industry 
standards In order to Implement these changes, SEBl wlll require techn~cal 
consultancy Technical consultancy should also develop SEBl's ablllty to 
oversee market operatlons, especially In monltorlng for compl~ance and 
revlewlng f~llngs for false and mlsleadlng reports 

Debt Market 

The Mlnlstry of Flnance should provlde regulatory authorlty to SEBl for all PSU 
corporate debt The FlRE Project belleves that SEBl should regulate the Issuance 
of all PSU bonds, corporate bonds, and other non government f~xed Income 
securltles Currently In the market, there 1s confuslon amongst Industry 
partlclpants as to whlch Instruments are monltored by wh~ch regulator, to 
whom they should report, and to whlch standards they should comply Actlon 
from the Mlnlstry of Flnance can clear thls confuslon The Mlnlstry of F~nance 
needs to provlde strong leadership and provlde a forum In whlch regulatory 
authorltles, the exchanges, market lntermedlar~es and market partlclpants can 
have effectlve communlcatlon Grantlng SEBl centralized authorlty to oversee 
the equlty markets has been successful SEBl IS now sufflclently capable and 
experienced to take on thls add~tlonal responslblllty 

The FlRE Project also recommends that The Mlnlstry of F~nance establ~sh a 
coordlnatlng commlttee to develop a debt market Thls committee should 
comprlse of a senior representatlve from the Mlnlstry of Flnance, the Governor 
of the Reserve Bank of lndla (RBI), the Chalrman of SEBI, a senlor representatlve 
from NSDL, a representatlve on behalf of stock exchanges and representatives 
from key Industry assoclatlons The RBI and SEBl also need to recognize and 
work wlth Industry groups such as the Flxed lncome Money Market and 
Der~vat~ves Assoclatlon (FIMMDA) and Flxed lncome Broker Assoclatlon (FIBA) 
to develop actlve secondary tradlng In the debt market Steps should be taken to 
facllltate bank f~nanclng to broker dealers, whlle demanding of them more 
strlngent net worth requirements Thls would facllltate secondary tradlng, whlle 
ensurmg that broker dealers are not over extended In add~tlon, the actlvlty of 
all unregistered debt lntermedlarles should be prohlblted As In the equlty 
market, tralnlng and staff development at RBI and SEBl should continue Th~s 
tramng should prov~de an exposure to other markets 

The bond market requlres slgn~flcant technical Improvement The RBI should 
establish a fully automated clearlng and settlement system for all Issued and 
outstand~ng Government Securltles The FlRE Project recommends the creatlon 
of a slngle debt clearlng corporatlon wlth mechanisms slmllar to those of the 
NSDL All primary dealers need to quote reallst~c two-way quotes on all 
Government Securltles and actlvely trade 

Investor Protection 
Durlng the FlRE Project, the lnltlal framework for flnanclal lntermedlarles was 
created to Improve Investor confidence and facllltate a larger flow of 
Investments Though the posltlve effects of thls process have been recognized, 
more needs to be done The FlRE Project recommends that SEBl develop and 
publ~sh rules on Books and Records to prov~de more clarlty and speclflclty SEBl 
should adopt and enforce a unlform l lqu~d assets rule to determine capltal 
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adequacy standards at flnanclal lnstltutrons In addltlon, SEBl should play a 
leadlng role In developing greater transparency through rmproved accounting 
standards and more stringent programs for lnspectrons of brokers and other 
market partlclpants 

The FlRE Project held several Investor educatlon and awareness campalgns 
These played an Important role In strengthenrng Investor conf~dence and 
hlghllghtlng key 1ssue5 for Industry partrclpants The FlRE Project was lnfluentlal 
In establishing a cllmlte of learnlng and contlnued educatlon among Industry 
partlclpants through these programs Technrcal consultancy In these areas 
should to be contlnued Assistance should contrnue to be provlded to the stock 
exchanges to promote Investor awareness programs, and to Industry 
assoclatlons to promote lnvestor educat~on rnltlatlves The FlRE Project also 
recommends that asslstance be provlded In undertaking a comprehenswe 
revlew of current Investor protection programs Thrs revlew would Include 
determrnlng the avallabrlrty of lnformatlon and the routes available for 
dlssemlnatlng lnformatlon on a continuous basls, creating an lnvestor Protection 
Fund and establlshlng a central database for frllng corporate rnformatlon 

Systems Infrastructure Improvements 
Great strrdes have been made In brlnglng post trade clearlng and settlement 
procedures closer to the Group of 30 Standards Before the FlRE Project began 
problems In clearrng and settlement such as duplicate share cert~flcates share 

'lnce the Is transfer delays, lneffrclent clearlng corporations and trade guarantee rlsks were 
comrng to an end by August 14, srgnlfrcant lnhlbrtlng factors to forergn Investment rn lndla The Natlonal Stock 

998r ' understand that It be Exchange took the lead In systems improvement by settlng up a natlonwlde 
drffrcult for you to complete the screen-based tradlng system Thls has compelled other exchanges to make 
entrre evaluatron slmllar upgrades The FlRE Project was lnfluentlal In supporting thls process 

R H MEWAWALA 
VICE PRESIDENT 
SHCIL Techn~cal consultancy should be contrnued ~n order to malntaln the lndustry s 

commitment to technological Improvement, and support Issues relatlng to 
technology lmplementatlon as they arlse The development of a deposltory has 
provlded the lndlan market wlth Immense opportunity But support for thls 
process needs to be contlnued Consultancy needs to be provlded to ensure that 
the goal of all settlements occurring rn the deposltory IS malntalned Slmllarly, 
efforts between the NSDL and the proposed deposltory In the BSE need to be 
coordinated Assrstance should also be provlded to evaluate the clearlng and 
settlement systems for the bond market and to ensure that the systems In place 
are able to support actlve secondary tradrng In the bond market 



THE FINANCIAL INSTITUTIONS REFORM AND EXPANSION (FIRE) PROJECT 0 FINAL REPORT 0 DECEMBER 1998 

Launch of the future of lndran Stock 
Markets (LI Mr Grubb - FlRE Project, 
(M) Mr Pratlp Kar Executrve 
D~rector - SEBI, (R) Ms Preeta Mrshra 
M D  Invest Ind~a 

I'm sorry to learn that the US m~ght 
close your project, and I very much 
hope that good sense w ~ l l  preva~l 
between now and then 

SBC Warburg 
A DIVISION OF SWSS BANK CORPORATION 

EUAN MACDONALD 
CHAIRMAN INDIA 
SBC WARBURG 
A DIVISION OF SWISS BANK CORPORATION 

CONCLUSION 

In terms of contract dellverables, consultant man-hours, and US and lndla 
based tralning programs, the FlRE Project achleved 100% of ~ts objectlves by 
the scheduled project completion date of August 14, 1998 An Index of Capltal 
Market Development undertaken by USAlD (Appendrx IV, Table 3) provldes 
lnslght Into the accompl~shments of the FlRE Project The Table also emphasizes 
the extent of work that remains to be done Indra's reform objectwes are 
dlverse, and the process faces many hurdles One of the most Important of the 
many lessons learned durlng the project's four years In lndla is that susta~ned 
technlcal assistance w ~ l l  be Important to the successful reform of Indla's 
frnanclal sector 

Though much progress was made, further flnanclal sector reform wlll be 
necessary for the FlRE Project's accompl~shments to be susta~ned The Project 
developed a learnrng envlronment In local institutions so that tralnlng processes 
w ~ l l  be continued, and the path toward reform wlll be malntalned Slmrlarly, the 
FlRE Project developed an rmproved regulatory framework and completed 
necessary tralnlng for personnel In regulatory and market lntermedlarles Much 
remains to be done, and technlcal consultancy wlll remaln an Important 
component of thls 

For the lndlan caprtal market to functlon effectively, both the equlty and bond 
markets need to have greater Ilquldity, and be llnked together by a common 
regulatory framework Thls has not yet happened The FlRE Project provrded 
considerable tralnlng and technlcal consultancy to the equlty market In lndla 
Noteworthy success was achleved In terms of market regulations and 
survelllance Slmllarly, though llquldrty levels remarn weak In comparlson wlth 
other markets, progress was made In thls area as Investor confldence Improved 
Though the debt market remarns In a more rudimentary stage of development, 
the FlRE Project began laylng the groundwork for further development The FlRE 
Project provlded evrdence of the beneflts that Industry experts can br~ng to the 
lndlan capltal market through tralnlng and technlcal consultancy As a result of 
FlRE Project assistance, Indian Investors dlrectly benefited As lndla s market 
continues to develop, lnternatlonal technlcal consultancy should continue to 
partner ~ts progress 

In order to promote equal regulat~on and enforcement standards for securltles 
market partlclpants, the FlRE Project recommended that a slngle government 
agency, SEBI, oversee both the equlty and debt markets For the equlty market, 
thrs has been accomplished Though the effects of the prevlous admlnlstratlon 
st111 exist, as can be seen for example, rn the fragmented jur~sd~ct~on between 
SEBI and the DCA, the emergence of SEBI as a respected regulatory authorlty IS 

a srgnlflcant step forward Broadening SEBlts authorlty wlll continue to be an 
Issue wlth the RBI, DCA and other government agencles Therefore, technlcal 
consultancy to SEBI in the areas of enforcement policy, regulation and market 
survelllance wlll remaln an Important part of continued reforms In sprte of the 
dlfflcultles, SEBI has been a prime mover In capltal market reform, and has 
galned the respect and confldence of both Investors and market lntermedlaries 
A unlfled regulatory envlronment wlll be a slgnlficant step forward for the 
lndlan market In pursuit of thls goal, the FlRE Project sought for SEBI to be 
given jurlsdlctron over the debt as well as the equlty market, and recommends 
that future assrstance promote thrs goal 



THE FINANCIAL INSTITUTIONS REFORM AND EXPANSION (FIRE) PROJECT 0 FINAL REPORT 0 DECEMBER 1998 

CONCLUSION (CONTD ) 

I would llke to thank you, 
Mr Walter Pugh and the rest of the 
team members for presenting an 
excellent report The report was 
also presented to our Board whlch 
was accepted In principle and we 
rntend to implement the same 
shortly 

~ J E E T  PRASAD 
MANAGING DIRECTOR 

7 OTC 
EXCHANGE OF INDIA 

The Commrttee of the Calcutta 
Stock Exchange expresses Its deep 
gratrtude to you personally as well 
as all the members of your 
Organlzatron for your contrlbutron 
towards the development of lndran 
Capital Markets all these years 

VIVEK MAHAJAN 
VICE PRESIDENT 
THE CALCUTTA STOCK EXCHANGE 
ASSOCIATION LTD 

In Indla, Inadequate controls and flnanclal responsibility still weaken the 
functioning of the capltal market These issues have been discussed at length 
wrth SEBI The FlRE Project prepared and delrvered a report on financ~al 
responsiblllty for SEBI that outlines the FlRE Project's suggested requirements for 
all market lntermedrarles Detalled recommendat~ons on capital adequacy 
standards, hquid assets, book keeprng margln requlrements, reporting and 
Investor protectron were also presented In thls report The maintenance of 
market lntegrlty IS essentlal to Investor confldence Accountlng standards In 
lndla do not currently offer investors adequate flnanclal informatron on a 
contmuous basls The FlRE Project ldent~fled many of the Issues involved wlth 
this problem The two most Important are the lack of unrform accountrng rules 
and commonly accepted disclosure practices Progress In this area IS essentlal 
to continued market reform and growth 

The FlRE Project ldentlfled the lnformatlon needed by both SEBI and the stock 
exchanges to ensure a well regulated marketplace Recommendations regarding 
the frequency of reporting oblrgatrons were otfered FlRE recommended an 
rnformatron management system for SEBI and proposed a methodology for 
making lnformatlon available to Investors In spite of these, disclosure remarns 
weak, and nelther SEBI nor the stock exchanges have been able to adequately 
enforce drsclosure requirements Continued assrstance In thls area w ~ l l  be 
crltlcal 

lnvestor conf~dence wrll contrnue to grow as the enforcement of regulations 
Improves Accordingly, the FlRE Project prepared a draft comprehenswe lndlan 
Securrtres Law for the Dhanuka Commlttee The Dhanuka Commlttee was set 
up to study securltles laws and overlapping jurisd~ct~ons of varlous Institutions 
In addltlon, the FlRE Project undertook a review of SEBl's enforcement plan, a 
deta~led study of SEBl's enforcement actrvltres, and provlded recommendat~ons 
to SEBI on market surverllance and how to prosecute insrder tradlng cases All 
of these actrvltles have created an awareness of the Issues and a framework rn 
whrch pol~cy and law can be formulated However, wrthout the proper 
surverllance systems, the enforcement will continue to be ineffectwe 

A new law IS also required to regulate UTI as part of the mutual fund Industry 
UTI IS currently treated as a separate entity wlth respect to market regulation 
and investor protectlon The UTI scheme has ~mplications to the entlre market 
The fund has been extremely successful over the past 40 years It has been a 
major contr~butor to the mutual fund Industry and to the equlty market, and has 
brought share ownership to the common man In lndra All of these are 
Important factors In economic development 

The FlRE Project efforts In the debt market area are also noteworthy A strategy 
for the development of the Indian debt market was prepared In addlt~on FlRE 
establ~shed two associations, FIMMDA and FlBA that will work toward 
regulatory reforms and the development of the lndlan bond market These two 
associations will serve as a catalysts for reform In the debt market area 
However, a regulatory framework has not been establlshed, and the secondary 
market IS inactive Slgmficant technrcal consultancy and tralnlng will be 
required in thrs area Account~ng and market practice standards have not been 
establrshed In addltlon, Industry partrclpants need to be llcensed and 



THE FINANCIAL INSTITUTIONS REFORM AND EXPANSION (FIRE) PROJECT FINAL REPORT DECEMBER 1998 

The Nat~onal Stock Exchange of 
lnd~a Ltd has emerged as the 
premler exchange In the country, 
and over the past three years th~s 
pos~t~on has strengthened even 

ASHISHKUMAR CHAUHAN 
VICE PRESIDENT 
NATIONAL STOCK EXCHANCEOF gr INDIA LIMITED 

Thank you very much ~ndeed for all 
the efforts PW has put Into th~s plan 
over the past three months under 
the PWIFIRE project 

El HDFC 
NASSER MUNJEE 
EXECUTIVE DIRECTOR 
HDFC 

registered, enforcement standards established, and an Investor awareness 
program created The RBI established SIX prlmary dealers and is  conslderlng a 
satellite dealer network FIMMDA and FlBA will enhance the lobbying for 
reform in the debt market and will Improve the market making network 
Further, alded by the FlRE Project, additional measures to Implement a bond 
market are belng considered 

The earller reference to the lndex of capital market development prepared by 
USAlD glves a quantltatlve frame of reference for the accomplishments of the 
FlRE Project The Misslon in New Delhi developed a set of objectlves based on 
the project's SIX key objectives, and ldentlfied a mean target of 5 17 (based on 
criteria laid out In the Index) for project accomplishments This was contrasted 
against the data provlded by a volunteer board of scorers, who developed an 
average score of 5 72 This figure not only provides quantitative evldence of the 
project's accomplishments, but also the extent of work whlch remalns to be 
done The lndex can be found In Table 3 of Appendix Four 

At the completion of the FlRE Project, the key Institutions that will contlnue the 
reform process were In place FlRE developed the capacity to contlnue 
identifying training needs, and design and evaluate appropriate programs on a 
local level The tralnlng objectlves lald out by USAlD were met, and had 
considerable impact Now IS a crltlcal time for India's capltal markets lndla has 
made considerable steps to Integrate Itself wlth the global economy Though 
much progress has been made, an on gorng commitment to reform cannot be 
taken for granted Infrastructure needs are great, and these rely on the continued 
advancement of these reforms Ongoing technical consultancy In India's 
flnanclal sector will play a lead role In achlevlng these objectives 
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62 Mr Joseph Schenk Revlew of Clearlng and settlement Procedures at the 

Delhl Stock Exchange September 29, 1997 
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63 Mr Peter Grennough Strategy for Development of the Secondary Debt 
Market ~n lndla October 6, 1997 

- - -  - T -  - - -  -- - - - - 

64 Mr Michael Sommer Issuer & Regulatory controls on Securttles Transactions 
by lns~der 

L_- - -t- __ A I 

65 Mr Davld Strandberg Draft outllne for Workshop & Prlmer - How to 
lnvestlgate & prove an lnsrder Tradrng case 

- - - -  
International approaches to Derrvatives Market 
Regulatzons Common Global Regulatory Objectives 

Comments on the Prellmlnary Project report for the 
Inter Connected Stock Exchange of lndla Limited 

-- 
&velopment of?$erattng Procedures Manuals far 
NSDL Departments of Clearing Corporation hterface, 
Corporate Communicatrons-Markettng & Corporate 
Plannrng and Risk Management 

October 2 1, 1997 
- - -  --- - -  --",. - -- 

66 Ms Kate Hathaway 
October 23,1997 

October 23, 1997 -- ,.- =- 

October 30, 1997 

lndla Securltles Law Strategy November 17, 1997 ----  - 
Establishment of a Cont~numg Tratncng Program 
withln the Human Resources Department of Nattonal 
Securities Depository Ltmtted - 
Assstance to Securlt~es Settlement and Clearance to 
The Stock Exchange, Mumbal - - .  

A remew of the SEBI Dertvatives Comrnrttee Report 
A Regulator Framework For Derrvatrve~ Trading 

Workshop lmplementlng a Market Survelllance 
System, November 11 - 13, 1997 

" - -  - -  -- 
Workshop AMFl Mutual Fund Compltance Workshop 
Meetlng our Professional Responslb~l~ires - 

November 20, 1997 

November 25,  1997 
- --., ----- - - -  

72 Ms Kate Hathaway 
November 26,1997 

L--- a _ -  - I -  -- 
73 Ms Zoanne Nelson 

November 28, 1997 
-- ------- 7 - -- - - "  - - 

74 Mf Sandhya Bhate 
December 45,7997 

Development of Operating Procedures Manuals for 
Natlonal Securltles Depository Llmlted (NSDL) 
Departments of Survelllance, Compliance and Finance/ 
Accounts December 21, 1997 

- - - - - - - - - - 
76 MS Kate Hathaway 

- - - - - - - - - ----- -7 -- 
A Framework of Der~vatrves Market Regulatrons for 
the Exchange Self Regulator in India Draft futures 
Market Regulatrons for the Natronal Stock Exchange 
of Endla Ltd December 21, 1997 

SEBI Mutual Fund lnspectlon Workshop Qual~ty 
Control and Consistency In Mutual Fund lnspectlons 
lnslghts from the US SEC lnspectlon Process December 23,  1 997 

- - - - - -- -... - --".- --- - 
Approaches to Derivatrves Market Regulation for 
Ftnancral Safety and Farrness by Various Jurrsd~ctions December 23,1997 

--- 7 - 

78 Ms Kate Hathaway 
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F~re Project Reports (contd I 

PW FIRE Project 

Mr Mlchael Gorham 

Ms Kate Hathaway 

PW FIRE Project 

Ms Susan Hertel 

PW FlRE Project 

Mr Lewls Mendelson 

Ms Susan Hertel - 

Mr Frank Wllson 

Mr Khush Choksy 

Mr Thomas Keyes 

Mr Cllff Kennedy 
& Mr Frank Wllson 

Mr Cllff Kennedy 
& Mr Frank Wllson 

- 
Mr Cllff Kennedy 
& Mr Frank Wllson 

Mr Cllff Kennedy 
& Mr Frank Wllson 

- -  - -  - "  

Ms Susan Hertel 

Ms Susan Hertel 

Ms Sandhya Bhate 

Asslstance to Registrars Apostrophe Assoc~atlon of lnd~a 
Manual of Standard Operatlng Procedures 

Report on Stock Index Futures for the Natlonal 
Stock Exchange of lndla Llmlted 

Paragraph Revlew of the December 1997 Gupta 
Derlvatrves Committee Report 

Asslstance to Securltles and Exchange Board of 
lndra of Certlf~catlon, L~censrng and Testlng of 
Capltal Market Interrnedrar~es 

Expansron of the Tralnlng Program w~thln the Human 
Resources Department of The Stock Exchange, 
Mumbal (BSE) 

Study of Control Objectives and Related Procedures 
for the Natronal Securrtles Deposltory Llmlted 

Asslstance to Mutual Funds - Revlew of 
Comprehenswe Strategic Plan & Investor Awareness 
Campalgn 

- 

Development of Operatlng Procedures Manuals for 
Natlonal Securrtles Deposltory Lrmrted - Departments 
ot lnformatlon Technology Systems and Networking 

Development of Self Regulatlon Concept In lndla 

Flxed Income Brokers Assoclatlon Busmess Plan 

Dlstrlbutlon of Flnanclal Products Regrstratlon m d  
Regulatlon of Retall Capltal market lntermedlarles 

Market Surverllance Reference Manual for Natlonal 
Stock Exchange of lndla (NSE) 

Market Survelllance Reference Manual for 
The Stock Exchange, Mumbal (BSE) 

- - - - - - - - - 
Market Surverllance Reference Manual for 
The Over The Counter Exchange of Ind~a iOTCEI1 

Development of Surverllance lnvestlgatlon and 
Enforcement Procedures manuals for the Securltles 
and Exchange Board of lndla (SEBI) 
- - - - - - - - --- 
HRD Internal Tra~nlng Program Procedures for 
The Stock Exchange, Mumbal (BSE) 

HRD Internal Tra~nlng Program Procedures for the 
Nat~onal Securrtles Deposltory Ltd (NSDL) 

Survey of the lmplementatlon of the Model 
Compliance manual by AMFl members 

January 9 1998 

January 19, 1998 

January 23, 1998 

January 3 1, 1998 

January 1998 

March 3, 1998 

March 16, 1998 

March 30, 1998 

Aprll 6, 1998 

Aprd 22, 1998 

May 20, 1998 

June 3, 1998 

June 3, 1998 

June 3, 1998 

June 3 I998 

June 1998 

June 1998 

July 29 1998 



THE FINANCIAL INSTITUTIONS REFORM AND EXPANSION (FIRE) PROJECT 0 FINAL REPORT 0 DECEMBER 1998 

97 Mr Par~tosh Sharma 
& Mr Kav~ Kapur 

98 PW FIRE Project 

99 Ms Sandhya Bhate 

- 
1 00 PW FIRE Prqect 

101 Dr Tess~e San Martm 
& Mr John Harr~s 

- - -  
102 PW FlRE Project 

Survey of Retart Fmancral lntermed~ar~es (RFls) 
- - " - -  August 1998 - - 

Study of ~u& in teed  and Assured Return Schemes August 1998 

AMFl Model Comphance Manual (reused as of 
July 1998) August 7, 1998 

- - -  
Survey on Corporate fhsciosvres Prxtrces ~n lndra August 1998 

SEBL Conference Proceedrngs Creat~ng a Vts~on for 
the 21st Century July 31 -August 2, 1998, Mumba~ August 1 998 

- -- -- - - - - - - - 
lntegratron and Prtce Dr~covery (11 the M a n  
Stock Mark- August 7 998 

- .L - -  
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SEBI, NSE rnterrned~arres 2 days 

SEBl 3 days 

IMC Stock Market 112 day 

UTI lnst of Caprtal Markets 1 day 

SEBI Lrcensrng Commrttee 1 day 

AMF Frn Servrces Conventron 112 day 

Rotary 

SEBI 

USAID, ADB, 

NSE, SEBI, Banks, Brokers 

Brokers and Custodrans 
Uardrne, DSP, BSE) 

Conference Board 

SEBI, Regronal Exchanges 

112 day 

112 day 

1/2 day 

I day 

112 day 

112 day 

112 day 

1/2 day 

112 day 

I12 day 

1 day 

SEBI Regronal Offrces Madras 1 day 

May 1995 

August 1995 

December 1995 

December 1995 

December 1995 

January 1996 

January 1996 

January 1996 

Janaury 1996 

February 1996 

February 1996 

February 1996 

February 1996 

February 1996 

February 1996 

February 1996 

March 1996 

Derivatives Program 
PW FIRE Project 

Organrzational Development 
for SEE1 
Howard Schumann, et al 

Depository 
Dennrs Grubb 

Lrcensing and Certification 
Thomas Keyes 

Licensing and Certification 
Thomas Keyes 

Depository Development 
Denn~s Grubb 

The Share Market Bank 
Denn~s Grubb 

Enforcement Procedures 
Terrance O'Malley 

Financial Futures and 
Options Delhi Stock Exchange 
Dr Willram Barclay 

F~nancral Futures and Optlons 
Dr Wdham Barclay 

Depository 
Wrlllam Dentzer 

Depository 
W~lllarn Dentzer 

Depository 
Wrllram Dentzer 

Depository 
W ~ l l ~ a m  Dentzer 

Data Security 
Walter Pugh 

Data Securrty 
Walter Pugh 

Securities Enforcement Market 
Surveillance and Self Regulation 
Clrff Kennedy 

Securrties Enforcement, Market 
Surve~llance and Self Regulatron 
Clrff Kennedy 
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OTC 

SEBl 

SEBl 1 day 

NSE Members lday / each 

OTCEl I day 

NSE, OTC 1 day 

NSE, OTC 1 day 

Madras Sub-Brokers I day 

lnd~vldual Madras Investors 1 day 

Madras Exchange/Brokers 1 day 

I day 

I day 

SEBI Regonal Off~ce, Delhi 1 day 

SEBI, D e h  1/2 day 

NSE Partlapants 112 day 

Invest lnd~a Stock Exchanges 1/2 day 

Invest lndra Stock Exchanges 112 day 

Apr~l 1996 

Aprd 1996 

April 1996 

Aprd 1996 

Apr~l  1996 

April 1996 

April 1996 

Aprll 1996 

April 1996 

Aprd 1996 

May 1996 

May 1996 

May I996 

May 1996 

May 1996 

Self Regulatory Organrzatrons Rules 

and Regulabons 
Frank W~lson 

Self Regulatory Organrzatrons Rules 
and Regulatrons 
Frank Wllson 

Self Regulatory Organrzatrons Rules 
and Regulatrons 
Frank W~lson 

lniormatron Securrty Awareness 
Trarnmg 
Walter Pugh & C~t~bank 

Data Securrty Trarnrng 
Walter Pugh & Cltlbank 

Sub Broker Workshop 
Thomas Keyes 

Investor Educatron Workshop 
Thomas Keyes 

Investor Educatron and Strucfural 
Changes 
Thomas Keyes 

Deposrtory Workshop 
Walter Pugh 

Selt Regulatron rn the Secuntres 
fndustry 
Cl~ff Kennedy 

Securrtres Enforcement and Self 
Regulatron 
Cllff Kennedy 

SRO/Enforcement & Market 
Surve~llance 
Cllff Kennedy 

Rules and Regulat~ons for 
Depository 
John Ruckr~ch and Jan Slmn 

Global Markets and lndra 
Sumrnrt Partfcrpanfs 
Dennls Crubb 

Expectatrons of Deposrtorres 
Summrt Partrcrpants 
Denn~s Crubb 
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50 Calcutta 

70 Calcutta 

125 NSE 

10 Delhr Stock Exchange 

15 NSDL 

1 day 10 

1 day 14 

1 day 25 

I day 2 

1 day 3 

May 1996 

May 1996 

May 1996 

May 1996 

June 1996 

Sub Broker Workshop 
Dennrs Grubb/Par~tosh Sharrna 

lndr vtdual Investor 
Denn~s Grubb/Parrtosh Sharrna 

Data Security Trarnrng 
Crt~ bank 

Reg~onal Exchange Operabons 
Clrff Kennedy and Dennrs Grubb 

Organrzatronal Development 
&Human Resources Plannrng 
for NSDL Staff 
Susan Hertel 

1 day 2 4 

1 day 22 

July 1996 

July 1996 

12 NSDL 

110 NSDL 

Organrzatronal Structure Program 

Deposrtory Awareness 
Program for Market 
Pamcrpant Custodran and Market 
Players 

1 days each 87 6 483 NSE 

20 SEBl 

July 1996 Futures and Optrons Awareness 
Program for Market Partlcrpants 
Bombay & Delhl 

2 days 4 July I996 Audrtors General O f  oals on 
Development Surverllance 
and Enforcement rn the 
Caprtal Markets 

39 at AMFl Bombay 
2 centers 

500 NSE 

1/2 day each 3 9 

1 day 100 

Aug 1996 

Aug 1996 

AMFl Educarron Semrnar 
Lew Mendelson 

Denvatrves ortentatron Programme 
for Market Partmpants Madras, 
Calcutta Ahmedabad, & Bombay 

414 at NSDL 
6 centers 

6 SHClL 

1 day each 82 8 

1 day 1 2  

August 7 996 

August 1996 

NSDL Deposrfory Workshop 
(awareness program) 

Informatton System/Back 
O f c e  & BCP 
Walter Pugh 

2 NSDL 1 day 0 4 August 1996 Commun~cat~on and Workflow for 
NSDL Staff 

25 SEBl 1 day 5 August 1996 Enforcement and Regulatory 
Workshop 

29 SEBl I day 5 8 August 1996 lnduct~on Program for New 
Recrurrs on Enforcement and 
Regulatron 
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200 

705 at 
4 centers 

100 

7 

70 

35 each 

25 

25 

125 

3 5 

250 

200 

1330 

300 

248 

3 0 

25 

250 

20 

Lala lnstltute for 

SEBI/ Broker Cert~f~catlon 

NSDL 

OTCEI 

SEBl 

Investment Bankers 

Investment Bankers 

Management students 

lndlvldual Investors 

UTI tralnlng partrcrpants 

ASAFIICFAI 

Instltute of 
lnternat~onal Consukants 

Reglonal Tour 

Mumbar lnvestors 

MoF & Market Part~clpants 

Fed of Stock Exchanges 

SEBI, NSE, BSE, OTCEI 

ICFAl Conference 

International Comm 
Management Conference 

113 day 

112 day each 

I day 

1 day 

2 days each 

2 days 

I day 

1/2 day 

112 day 

112 day 

0 5 

0 5 

1 day 

0 5 

1 day & 
112 day 

112 day each 

2 days 

0 5 

0 5 

September 1996 

September 1996 

September 1996 

September 1996 

September 1996 

October 1996 

October 1996 

October 1996 

October 1996 

October 1996 

Developments In the Caprtal 
Markets Management Studres 
Dennls Grubb 

Sub broker Workshop 
Bombay & Delhr 
Thomas Keyes 

Law Relatrng to Deposrtor~es 
Jan Aalbregtse Sllnn 

In format, on SystemPack 
Office & BCP 
Walter Pugh 

Enforcement and Regulatory 
Workshop 

Denvatr ves Tradrng 

SEBl Offic~als 

Emerging caprtal market Scenarro 

Recent Developments rn the 
Capltal Market 

Futures and Optrons Tradrng 

December 3, 1996 Infrastructure Development 
Dennls Grubb 

December 7, 1996 Internatronal Consultrng 
Capital M a r k  
Dennls Grubb 

January 2 20, 1997 Future of the Sub Bro/\er 
Thomas KeyesIParltosh Sharma 

Januarv 1 5, 1 997 Ind~vrdual Investor Awareness 
Susan HertelIKlm Shaak 

January 16 21, Role of Mutual Funds 
1997 Davld SllverILew~s Mendelson 

January 2 1, 1997 Interconnectrvrty ot Exchanges 
Blll Corman 

January 23 24, Broker Dealer F~nanc~al 
1997 Responsrbr lrty 

Paul LltteauILeo Melamed 

january 28, 1997 Investor Educatron 
Dennls Grubb 

March 4, 1997 Securrng Frnancral Investment 
Rosemary McFadden 
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41 

5 

6 

20 

20 

30 

5 

5 

5 

- 
3 

25 

-- 
'loo 

125 

- 
23 

1 

8 

30 

200 

OTCEI, BSE 

AMFl 

112 day each 

0 5 

NSDL 0 5 

Indian Institute of Management 

SEBl 0 5 

AMFI 

SCH 1 L 

NSDL 

NSDL 

BSE 

112 day each 

0 5 

BSE/ OTCEl 112 day each 

Stock Exchange Summit l i  0 5 

CRISIL, Stock Exchange 
Summ~t 112 day each 

OTCEI 0 5 

AMFl 0 5 

NSDL 0 5 

March 8 11 1997 

March 13 
June 4, 1997 

March 21, 1997 

2 March 28, 1997 

April, 1997 

April, 1997 

May 9, 1997 

May 13,1997 

May 20, 1997 

May 22, 1997 

May, 1997 

May 27, 1997 

May 27 28, 1997 

June 4, 1997 

June 4, 1997 

June 5, 1997 

June 25, 1997 

August 2, 1997 

Market Surverllance 
FordIKennedy 

Mutual fund Trarnrng 
Dr Tessie San Martlnl R N K Prasad 

Introduction to Comp 
Surveillance 
Susan Hertel 

Deposrtory System 
Sankar Narayanan 

Stock Watch 
Frank Wilson 

Mutual Funds Industry 
Lew~s MendelsonlR N K Prasad 

Product Defrnftron 
Susan Hertel 

lntro Wrrtrng Procedures 
Susan Hertel 

Functron ID for Pro Wrrt 
Susan Hertel 

Cash Settlement 
Susan Hertel 

Clearrng Corp Sem~nar 
Susan Hertel/Joe Schenk 

Competrtron between Exchanges 
Dennis GrubbINYSE 

Internatronal Caprtal Raisrng 
Denn~s GrubbINYSE 

HRD and Tramrng 
Dr Tessie San Mart~n & Sue Hertel 

Mutual Funds traming 
Dr Tessie San Mart~n & Sue Hertel 

HRD and Tramrng 
Dr Tess~e San Martin & Sue Hertel 

Securitres Markets 
Thomas Keyes & Par~tosh Sharma 

Deposrtory Awareness Seminar 
Ilndore) 
PW FIRE Project 
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SEBl & Reg Exchanges 

SEBl 

NSDL 

SHCIL 

NSDL 

NSDL 

NSE 

NSE 

NSE 

NSE 

NSE 

Indtra Gandhl Institute of 
Development Research 

SEBl & Exchanges 

AMF l 

SEBl 

2 

$12 day 

0 5 

f 12 day 

I12 day 

112 day 

112 day 

112 day 

112 day 

112 day 

11.2 day 

1/2 day 

3 days 

2 days 

112 day 

September 23, 
3 997 

September 30, 
/ 997 

October f 0, 1997 

October 14,1997 

October 14,1997 

October 15, 1997 

October I?, 1997 

October 20, 1997 

October 22, 1997 

-,. 

October 27,1997 

November 11 
13,1997 

November 12- 
1 3f 'I 997 

November 13, 
1997 

Stock Watch System 
Zoanne Nelson, Frank 

Wdson, Dav~d Strandberg 
- - 

Human Resources Devefopmenr 
and Trammg 
Dr Tess~e San MarEtnISue Hertell 
Lew Mendelson 

Deposrtory Awareness 
Semmar (Delbi) 
PW FIRE Project 

Concept Paper Development 
Sue Hertel 

Procedure Functron Identif~catron 
Susan Hertel 

Procedure Documentatron 
Susan Hertel 

lnternatrona/ Perspectrve on 
Stock lndex Futures 
M~chael Corham 

fhoosrng ~ p p q m a t e  lndex 
for Futures 
M~chael Gorham 

Energy Futures 
Mlchael Corham 

- 
Manipu!atton Risk hr Cash Setrled 
Futures 
Mtchael Gorham 

Interest Rate Futures 
Mlchael Gorham 

hternationa! Perspectwe on 
Stock lndex Futures 
Mlchael Corham 

Implementing a Market 
Surve~llance System 
Steve S~mmes/Anne Mane 
S~mmes 

- 
Overview o f  Mutual Fund 
Accountmg & Vaiuatron 
Rajesh Dadoo 

SEBl Awareness Creation 
Denn~s Grubb 
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30 AMFl 2 days 12 November 14 
15, 1997 

Ovemew ot Mutual Fund 
Accountrng & Valuatron 
Rajesh Dadoo 

- 
200 U f  lnst~tute of 1/2 day 20 November IS, 

Cap~tal Markets 1997 
lndran Caprtal Markets 
Opportunrtres and Challenges 
Dennls Grubb 

34 AMFl 2 days 13 6 November 18 
19,1997 

Overv~ew of Mutual Fund 
Accountrng & Valuatron 
Rajesh Dadoo 

- 
15 SEBI & AMF1 I day 3 November 21, 

1997 
Overvrew of Mutual Fund 

Accounbng & Valuatron 
Rajesh Dadoo 

30 OTCEI Member1 
Dealers (Mumbad 1 day 6 December 2, 1997 Workshop on Market Makrng 

John Chrlst~ensen/John Ruckrlch 

30 OTCEI Member1 
Dealers (Delhd 1 5 day 9 

2 days 19 6 

December 4, 1997 Workshop on Market Making 
John ChrrstrensenIJohn Ruckrlch 

December 4-5, Workshop on Mutual Fund 
Complrance 
Anjail Kamat, Lew Mendelson, 
R N K Prasad, Sandhya Bhate 

December 5 & Workshop on Market Makrng 
6,1997 John ChnstlensenfJohn Ruckr~ch 

49 AMFl 

- - - , ,  

OTCEI Mernber/Dealers 1 5 days 9 
(Calcutta) 

OTCEI MemberIDealers 
(Chennad 1 day 6 December 8, 1997 Workshop on Market Makrng 

John Chrlst~ensenIJohn Ruckrlch 

December 15, Workshop on lnspectron of 
1997 Mutual Funds 

Anjah Kamat, Lew Mendelson, 
R N K Prasad, Sandhya Bhate 

December 23, Deposrtory Awareness Semrnar 
1997 (Baroda) 

PW FlRE Project 

January 10 1998 Depos~tory Awareness Semrnar 
(Banga lore) 
PW FlRE Project 

January 21 22, Enforcement Investrgatrons Workshop 
1998 Cllff Kennedy, Davrd Strandberg 

January 21, 1998 Deposrtory Services of lndustrres 
Dennls Grubb 

- - - - 
SEBl & ~uditors 1 day 6 8 

NSDL 0 5 20 

- I-...__..-- T m - .  --- - 
NSDL 0 5 40 

SEBl 112 day each 3 

- -  - 
The All Ind~a Assoc~at~on 112 day 12 5 
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NSDL 0 5 January 31, 1998 Deposrtory Awareness Semrnar 
(Mumbar) 
PW FlRE Project 

- - -  - 
Procedure Documentatron 
Susan Hertel 

February 2,1998 SEB l 

NSDL 

NSDL 

112 day 

0 5 

0 5 

0 5 

0 5 

0 5 

- -  - 
0 5 

2 

February 21, 1998 Deposrtory Awareness Semrnar 
IPune) 
PW FlRE Project 

- * -  

Deposrtoty Awareness Semrnar 
(Calcutta1 
PW FIRE 

-- - 
March 7, 1998 

250 NSDL 

250 NSDL 

25 NSDL 

375 NSDL 

170 AMFl 

March 14, 1998 Deposrtofy Awareness Semrnar 
(indore) 
PW FlRE Project 

March 18, 1998 Deposrtory Awareness Semrnar 
(Suratj 
PW f ERE Project 

March 27, 1998 Deposrtory Awareness Semrnar 
(Ernakulam) 
PW FlRE Project - - - -  - - 
Depos&ory Awareness Semtnar 
(New Delhd 
PW FlRE Prqect 

The Future of Fund Management 
m Indra 1998 
PW FlRE Project - - -  -- - - - - - - -  - - -  
Deposrto~ Awareness Semrnar 
(Chennad 
PW FtRE 

250 NSDL 

200 NSDL 

220 NSDL 

35 NSDL 

450 NSDL 

Deposrtory Awareness Semrnar 
(A hrnedabadl 
PW FlRE Project --- - ---- - ------ 
Deposrtory Awareness Smtnar 
Oapurj 
PW FlRE Project 

3 5 May 7,1998 Deposrtory Awareness Semrnar 
(Mumbad 
PW FlRE Project 

-- - -- -7  - 
Deposrtory Awareness Seminar 
(Anand 
PW FERE P~oject 
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lnd~a Based Tra~n~ng (contd. ..I 

NSDL 

NSDL 

The Natlonal War College 

NSDL 

BSE 

BSE 

FlCCl & BSE 

100 NSDL 0 5 

50 NSDL 

190 SEBI & Stock Exchanges 2 

400 NSDL 0 5 

Federat~on of lnd~an 1 0  6 
lndlan Stock Exchanges 

SEBl 2 24 

May 16 1998 

May 17, 1998 

May 18, 1998 

May 18, 1998 

May 19,1998 

May 20, 1998 

May 23, 1998 

May 24, 1998 

May 27-28, 1998 

June 6, 1998 

June 12, 1998 

August 8,1998 

July - August 1998 

Deposrtory Awareness Seminar 
(Hyderabad) 
PW FlRE Project 

Depos~tory Awareness Semrnar 
(Kohlapur) 
PW FlRE Project 

Capital Market Semrnar 
Denn~s Grubb 

Tram the Trainer Workshop 
Dr Tessle San Martln, Sue Hertel 

Tram the Trarner Workshop 
Dr Tess~e San Mart~n, Sue Hertel, 
john H a m  

Tram the Tramer Workshop 
Dr Tess~e San Mart~n, Sue Hertel, 
John Harrls 

Deposrtory Awareness Seminar 
(Panym) 
PW FlRE Project 

Deposrtory Awareness Semrnar 
(Margaon) 
PW FlRE 

The Securrtres Industry Summrt, 1998 
PW FlRE Project 

Deposrtory Awareness Semrnar 
(Mumbad 
PW FlRE Project 

Semrnar on "Rev~tahzatron of the 
Cap~tal Markets 
Denn~s Grubb 

Development o f  Self Regulatory 
Organ~zations 
Dennrs Grubb 

SEBI Conference Creatrng a Vision 
for the 2 1 st Century' 
Dr Tessle San Martln, John Harm 
- - - - - - - 

- - - - - -  
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NSE NASD 5 wk 

SEWNSE SEC 2 w k  

NSE NASD 2wk 

NSE CBOEICME 2wk 

SEBl SEC 3wk 

SEB1 NYSE I wk 

SEBl NYSE 1 wk 

NSE SIAC, NSCC, 2days 

NSE SIAC, NSCC, I wk 

NSE SIAC, NSCC, 2wk 
Merrrrl Lynch 

NSE Greenough & Co 3wk 

OTCEl SEC & 3 wk 
Greenough & Co 

SEBl CBOE, CME 2 wk 

MOF, BSE, SEBl Morgan Stanley, 2 wk 
DTC, NYSE, CBOE, 
London Stock 
Exchange 

SEBI, BSE, CSE DTC, SIAC, 3 wk 
Merrtll Lynch 

SEBl DTC, SEC, NYSE 2 wk 

OctJNov 1995 

Nov 1995 

Dec 1995 

Dec 1995 

Aprtll May 1996 

May 1996 

Aprtll May 1996 

Aprll 1996 

April/ May 1996 

May 1996 

July 1996 

July 1996 

October 17- 
Nov 1,1996 

October 21 - 
31, 1996 

October 28 
Nov 15,1996 

Nov 4 15,1996 

NYlF US Money and 
Capltal Markets 

SEC Enforcement 
Course 
SEC ~nternsh~ps 

NYlF Global Securlty 
Servtces, 
cleartng corporatton 
~nternshlps 

NY IF Derlvatlves Strategies, 
Valuatton and Tradlng 

New York 
lnternshtp 

Chatrman Study Tour of 
New York Stock Exchange 

Meetmgs wlth SIAC, 
NSCC, DTC 

Chlcago lnternshtp at 
CBOE, DTC, CME 

Baruch College Settlement 
and Clearlng 

PW Informatton Systems R~sk 
Management Course 

PW lnformat~on Systems Rlsk 
Management Course 

CFTC Tratntng Program on 
Futures and Optlons followed 
by a 2 day tnternshlp, NUlFs 
US Capltal Markets Sem~nar 

Study Tour of New York, 
Chicago and London led 
by Mr Parrtosh Sharma 
asststed by Greenough 
& Keyes 

Baruch College Tratnlng 
Program on Captal Markets 
Greenough & Co 

SEC Institute on 
Enforcement Greenough 
& Co , lnternshtp 
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NSDL 

Mutual Funds 
NYSE, ML, 
Charles Schwab 

SEW, BSE, 
DSE, CSE, LSE 

SEBl 

NSDL 

SEBI, BSE, NSE 

DTC, ML, 
Cltibank 3 days 6 pw Apr~l  1997 

SEC 2 wk 4 pw April 14 May 
2, 1997 

ICI, NASD, 3 wk 18 pw May 12-30 1997 

October 27- 
Baruch College 3 wk 57 pw Nov 14,1997 

SEC 1 wk October 27-3 1, 
1997 

DTC 2 wk 4 p w  NovIO-21, 

Baruch College 12 days 28 8 pw Dec 1-1 2 1997 

Chlcago Board, 28pw July 1998 
Opt~ons Exchange 

DTC lnternsh~p 

SEC IV 
lnstltute 

ICI Conference 
Greenough & Co , 
lnternsh~p 

SEC - Secur~tres 
Enforcement & Market 
Overs~ght 

SEC Securrt~es Enforcement 
& Market Oversrght 

DTC - US Clearance 
Settlement Procedure 

Clear~ng Corporat~onsf 
Unlrsted SecurltreslMarket 
MaklnglMarketl ng of 
Exchange Products 

Der~vatlves Regulations 
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Table - (I) 
Performance o f  the FIRE Project 

Input of V m n g  US Consultants In person weeks - - 
In-country Tra~nlng Programs-Nos 

In-country Tra~nlng Programs - No of partlclpants 

In-country Tra~ning Programs - in person weeks 

US Based Partrclpant Traln~ng Programs - Nos 

US Based Partlclpant Trarn~ng Programs No of pamapants 

US Based Partlclpant Tralnmg Programs In person weeks 

Sources and Notes 
Quarterly Report for the penod March - May 1998 
Note numbers reflect data through May 1998 

Table - (11) 
Research T o p m  

NSEICMIE 

lnstrtute of Frnanc~al Management and Research, Madras 

lnd~an Institute of Sc~ence, Bangalore 

Buslness Schools 
IIM Calcutta 
tlM Ahmedabad 

FlRE Project, PW Indla, and Matr~x 

FIRE Project and Local Researchers 

FlRE Project and Credence 

lnst of Chartered F~nanc~al Analysts 

FlRE Project and Local Researchers 

lndlra Gandh~ lnst of Dev Research 

Invest lndla Foundat~on 

Invest lnd~a Foundatton 

N&y 50 Stock lndex 
- - - -  - - 

Corporate d~scbsure 

Tradrng Systems, lntegratlon and Prlce Discovery In lnd~an Stock 
Markets - - - ..--- - - - -  - 
Retail debt marketwig and retarl d~str~buttort structure 
Development of case studres for SEBC and fiamcial mterrnecirarkes 
on enforcement and anvestor educatton 

Survey of Retall F~nanclal lntermed~ar~es 
- - - - - -  - - - - 

Survey of the imp&rnentatron of the hodei 
Compliance Manual by AMFI Members 

Study of Guaranteed and Assured Return Schemes 
- - - -- - - - - - - - - - - - - - 

Survey of Corporate Disclosure Practtces tn lndta 

AMFI Model Comphance Manual 

Future of lndlan Stock Exchanges 
- - -  -- - - - -  - - -  - 

Future of Fund Management 
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Table - (111) 

USAID-FIRE Project Index of Cap~tal Market Development 

Scorer A 6 4 6 - 
8 7 5 7 

- 
Mean 6 33 4 33 5 33 8 67 4 00 5 67 5 72 

Target 6 5 4 6 5 5 5 17 

Areas 

I Market Oversrght and Enforcement 

II Debt Market 

Ill lnformatlon lnfrastructure 

IV Trade, Clearance and Settlement lnfrastructure 

V Self Regulat~on/Lrcensrng and Certlflcatron 

VI Rrsk Management (Futures and Optrons) 

Score Welghtrng 

1) Mrnrmal or no system rn place (1 3) 

2) Need for rmproved and efflclent system recognrzed (4 61 

3) Pol~cy and rnfrastructure Issues belng addressed (7-9) 

4) State of the art system In place (1 0 12) 
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Ms Christ~ne Bates 

Ms Sandhya Bhate 

Mr D ~ c k  Breen 

Mr Ted Burns 

Mr Khush Choksy 

Ms lndira Crum 

Mr Aj~th Devasurendra 

Mr Thomas Frode 

Mr M ~ k e  Gorham 

Mr Bill Gorman 

Mr Peter Greenough 

Mr Dennis Grubb 

Ms Kate Hathaway 

Mr John Harm 

Ms Susan Hertel 

Mr Augusto lgles~as 

Ms Mon~ka L Jashan~ 

Ms Anjal~ Kamat 

Mr Kav~ Kapur 

Mr R~chard Kemmer 

Mr Cl~ff Kennedy 

Mr Thomas Keyes 

Ms Ferzana Khanna 

Mr Paul J L~tteau 

Mr Harry Melamed 

Mr Lew~s j Mendelson 

Ms Zoanne L Nelson 

Mr Terrence O'Malley 

Mr R N K Prasad 

Mr Walter Pugh 

Mr john Ruckr~ch 

Dr Tess~e San Martm 

Mr Joseph Schenk 

Mr Howard Schumann 

Ms Kim Shaak 

Ms Jan Aalbergtse Slmn 

Mr Par~tosh Sharma 

Mr M~chael Sommer 

Mr Dav~d Strandberg 

Mr Dav~d Tso~ 

Mr Frank W~lson 

Mr Frank Wolf 
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M~nrstry of Finance Department Mr Montek Srngh Aluwalia 
of Econom~c Affa~rs Finance Secretary 

Dr U Sarat Chandran 
Joint Secrerary 

Dr Mrs jayalakshmr Jayaraman 
joint Secretary 

Mr John J Hartley 
Deputy Director 
(Office of India, Nepal, Srr Lanka, 
Bhutan and Maldives Affairs) 

Mr Dirk W D~jkerman 
Drector Strategic and 
Economic Analysis 

Mr Frank D Martrn 
Economist 

Mr Joseph M L~eberson 
Economrst 

Mr George A P~ckart 
Senior Advisor 

Mr Bruce Robert 
Economist 

Mr Christopher Sandrolrnr 
lndra Desk Oficer 

Ms Martha Wofford 
Senror Press Officer 

Ms Lmda Morse 
Mrssion Chief 

Mr Terry Myers 
Deputy Mission Chief 

Mr Peter Thormann 
Office of Economic Growth 
Mr John O'Rourke 
Program Officer 

Mr Mark Gellerson 
Program Oficer 

Mr D ~ c k  Goldman 
Dlrector Ofice of Financial Program 
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Mr John May 
Regronal Contractrng OffKer 

Mr Leonard Kata 
Regronal Contracting Off~cer 

Mr Stanley R Nevm 
Foreign Assrstance Contracts and 
Grants Advlsol 

Mr Cory Edwards 
Executive Officer 

Mr Thomas A Totmo 
Controller 

Mr Earl Kessler 
Dl rector RUHDO 

Mr Madhum~tra Gupta 
Senror Economrst & Drvrsron Chref 

Mr V K Manchanda 
Deputy Executrve Offcer 

Mr Kamran M Khan 
Housrng & Urban 
Development Oficer 

Mr Ashok K Jha 
Financral Sector Development 
Specralrst 

Mr T D Nadwal 
Chref Personnel & HRD 

Mr Narfnder N W a h ~  
Depufy Controller 

Mr Suntl Nanda 
Chref Project Development & 
lmplementatron Drvrsronal Manager 

Mr Arun Mong~a 
Chref Accountant 

Mr Vwek Chatterjee 
Frnancral Analyst 

Mr Ajay Wadla 
Analyst Assrstant 

Mr Sattsh Kumal 
Regronal Contractrng Assrstant 

Mr Kamran M Khan 
Housrng & Urban 
Development OtXcer 
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Securrt~es and Exchange Board of lndra Mr D R Mehta 
Chairman 

Mr 0 P Gahrotra 
Senior Executive Director 

Mr L K Srnghvr 
Senror Executrve Director 

Mr Pratrp Kar 
Executrve Director 

Ms D N Raval 
Executrve Dlrector 

Mr Vrjay Ranjan 
Executive Director 

Mr D H Patel 
Executwe D~rector 

Mr A Kacker 
Executwe Director 

Natronal Securltres Deposrtory Lrm~ted Mr C B Bhave 
Managing Director 

Mr T Koshy 
Vice President 

Mr S Gopalan 
Assistant Vice President 

Mr V R Narasrrnhan 
Vrce Presrdent 

Mr Gangan Ral 
Executive Director 

Mr Jayesh Sule 
Assrstant Vice Presrdent 

Mr V P Rajesh Doshr 
Executive Director 

Mr S Gopalan 
Assistant Vice President 

Mr Shashr Kant Shrrahattr 
Assistant VP 

Stock Holdrng Corporation of India Mr B V Goud 
Managrng Director 

Mr R Mehawalla 
Vice Presrdent 
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Stock Holdlng Corporation of lndra Mr J Vlshwanathan 
(contd 1 Deputy Managing Drrector 

Bombay Stock Exchange 

Nat~onal Stock Exchange 

Mr M G Damanl 
Past Presrdent/Dlrector 

Mr Jaswantlal Parekh 
Presrdent 

Mr R C Mathur 
Executive Drrector 

Ms Kalpana Manlar 
Executrve Assrstant 

Mr R H Pat11 
Managrng Drrector 

Mr Raw Nar~an 
Deputy Managrng Director 

Ms Ch~tra Ramakrlshnan 
Vrce Presrdent Wholesale Debt 
Market Deposrtory 

Mr Raghavan Puthran 
Mce Presrdent Clearrng and 
Settlement 

Mr Satrsh Naralkar 
Mce Presrdent Systems, telecom 

Mr Ash~sh Kumar Chauhan 
Asst Mce Presrdent - 
Futures and Opt~ons 

Over The Counter Exchange of lndla Mr Joseph Bosco 
Managrng Drrector 

Mr Pushpangadan 
Managrng D~rector 

Mr Ajeet Prasad 
Managrng Drrector 

Mr P V Sreenath 
General Manager 

Delhl Stock Exchange Assoc~at~on Ltd Mr S S Soddh~ 
Executive Director & CEO 

Mr Arjun Kapur 
Ex Presrdent 



THE FINANCIAL INSTITUTIONS REFORM AND EXPANSION (FIRE) PROJECT FINAL REPORT 0 DECEMBER 1998 

The Calcutta Stock Exchange 
Assoc~atron Ltd 

Madras Stock Exchange 

Assoc~at~on of Mutual Funds In lnd~a 

Assocrat~on of Merchant Bankers of lndra 

F~xed income Money Market 
& Der~vatrves Assoc~at~on 

F~xed Income Brokers Assoc~at~on 

Mr Tapas Datta 
Executive Drrector 

Mr  Vwek Mahajan 
Drrector 

Mr Subroto Das 
General Manager 
information Technology 
Drvrsron 

Mr S Raamassubramantam 
Presrdent 

Mr A P Kurran 
Charrman 

Mr S V Mokashr 
Executrve Admrnrstratron 

Mr S A Dave 
Chatrman 

Mr P Chandrasekhar 
Vice Charrman 

Mr S B Brllrmor~a 
Chef Execuave 

Mr Puvan Sukhdev 
Deutsche Bank 

Mr Arvrnd Sethr 
Bank of Amerrca 

Mr As~t  Mehta 
Nucleus Secuntres 

Mr Dhrren Mehta 
Sterlrng Securrtres 

Cdr A K Rastog~ 
Dlrector 

Mr  Arun Agarwal 
Charrman 
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The Credit Ratmg lnformat~on Serwces Mr Raw Mohan 
of lnd~a Ltd Managrng Drrector 

Mr Subodh Shah 
Executive Drrector 

Mr Vwek Kulkarn~, IAS 
Head Advrsory Busrness Servrces 

Infrastructure Development Finance Co D j Balajl Rao 
Managrng Drrector 

Dr U r j ~ t  Patel 
Executr ve Drrector 

US Consulate, Mumbai 

US Embassy, New Delh~ 

World Bank 

Mr Franklin P~erce Huddle, Jr 
Consul General 

Mr Bruce McKenz~e 
Consul OfXcer 

Mr Andrew R Young 
Consul Oficer 

Mr Douglas A Hartw~ck 
Counselor of Embassy for Econornlc and Sclentlfrc Affa~rs 

Mr Curtis A Stone 
hrst Secretary (Econornrcl 

Mr Edwm R Llm 
Drrector - WB lndra 

Mr Jim Hanson 
Chref Economrc Unrt 

Mr Sanjay Kathuria 
Econornrst 
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AMFl 

BSE 

CSE 

CRlSL 

CBOE 

CME 

C11 

DSE 

DCA 

DTC 

FlBA 

FIRE 

FIMMDA 

FlSE 

lCAl 

ICFAl 

ICSE 

lCSl 

lDFC 

IFMR 

ICI 

IOSCO 

MSE 

NASD 

NSDL 

NSCC 

NSE 

OTCEl 

RAIN 

RBI 

SEBl 

SEC 

SHClL 

USAID 

UTI 

UTI-ICM 

Assocratron of Mutual Funds In India 

Bombay Stock Exchange 

Calcutta Stock Exchange 

Cred~t Rat~ng Informat~on Servrces of lnd~a Ltd 

Ch~cago Board Optrons Exchange 

Chrcago Mercantrle Exchange 

Confiderat~on of lndran lndustrres 

Delhr Stock Exchange 

Department of Company Affa~rs 

Deposrtory Trust Corporatron 

Frxed Income Brokers Assocratron 

Flnancral lnstrtutlons Reform and Expansron Project 

Frxed lncome Money Market and Derwatlves Assocrat~on 

Federatron of lndran Stock Exchanges 

lnstrtute of Chartered Accountants of lndra 

lnst~tute of Chartered Frnancral Analysts of hdla 

Interconnected Stock Exchange of lndra Ltd (Proposed) 

lnstrtute of Company Secretaries of lndra 

Infrastructure Development Frnance Corporatron 

lnstrtute for Frnancral Management and Research 

Investment Company lnstrtute 

lnternatronal Organrzat~on of Securlt~es Commlssron 

Madras Stock Exchange 

Natronal Assoc~at~on of Securrtres Dealers 

Natronal Securrtres Deposrtory Ltd 

Natronal Secur~tres Clearing Corporatron 

Natronal Stock Exchange 

Over the Counter Exchange of India 

Regrstrars' Assocratron of lndra 

Reserve Bank of lnd~a 

Secur~t~es and Exchange Board of lndra 

US Securrtres and Exchange Commrssron 

Stock Holdlng Corporatlon of lndra Ltd 

Un~ted States Agency for lnternat~onal Development 

Unrt Trust of lndra 

Unrt Trust of lndra lnstrtute of Capltal Markets 


